DYWENT

A
AT M AL

"

PR TN

ERLEY WS B

 Ling Rbored
HOME RS

“‘trf'i*

-.l""

Pubhshed W‘rlhThe Newibrk'l‘imes and TheWilshmgton Post

Ngerts__8.000n. iy 115 Rigls Oman. __ 7000 Rusts
"-—Tl-llﬂn::,dm“ 200 Porgal
Bahewe._| — 1 M00Lrce G _ 060

Bagur_.__S0BFr. Jondan.. . _S0Fiy e
Canarln___ C51.05 hanys___ She, 1000 Swick A, 00
Cyrm..  CEOB0 Kl . . S00Fh Some . 145 P
Deomary 11.00 DXy, Libys . LDw. 040 Swecen__ .00 3087
EQpt....R P 2750 Lumembourg 50LFr. Swmariang? SIS Fe
Fum_.l?‘;.:. Maders . PEso Tufwis . 070DW
France .. Morocco___2000n Turkgy, TL. 25300
Garmany _ 2 700M. Neshariangs L00F. UAS ___A00 0wk
Grodt Betien _ L0.00 Norway. . 9.00 KNr. U3 W (B 5005
Groace . 150 Dr. Nigeria . 7,00 Nawrs Yugoslara 32080

.WSEx
Tap. o elnd 75 P

R

PARIS, TUESDAY, JUNE 28, 1988

ESTABLISHED 1887

1 the Pacsz Basin, a Surge

it ..-'- .'

CmEe e om i - wa

a
-

...---'l"'

- um

A

i e
N
o

-3 m
.

»
Hi

N
[
o

- YORI;_ — The dollgr; hit |

~Tapth highs on woild curren-
kets on Monday-but fell
_lter the U.S. central ‘bank
emmmcy to restrain its
e

#ednalkﬁerveSyslemm-
‘ on came after modest dol-

— mderiying
ssﬁﬂbnlhshasproﬁt—tak—
! gmall interday corrections
mg easily . " said
|Tnvedl.1'md corporate
at Daiwa Bank in London.

—

Kiosk
5ake Shakes

1 Francisco
“rfong earthquake jolted

wrn Cahfom:a on Mon-

l_v( halting commuter
2% . but there were no re-

Fault. On Sunday, 2
@1 earthquake shook .
California.

ong-hnnednovelshy
“wder Solzhenitsyn,
=1in 1974, myhepub-
.. in Moscow. Page 6.

.l'll Nows

upreme Court gives slg-
“nt protection against
its to U.S, defense con-
= Page 6.
-'itian guerrillas loyal 1o
.-T Arafat surrendered 102
Synan-ba:l:ed faction
& -ayinBerut. Pagel

‘ness/Finance
+ *EC said a stock analyst
inside data 1o a Honog
* investar, penerating $19

a iliegal profit. Page IL.
The Dollar

In New York
wm GG DM __ 18218
150 % pound 17025
s, Yen 131125

FF 6.1485

seeking
uonfmmthcomttalbmkmme
ey e boem expecing the
expecting
world’s major central banks, which
have pledged to maintain corrency
?bﬂ:getobhmth@eﬂﬂ:‘l{*m’snx
ter the coarency broke -
above key levels of
l.SGDemschcmarhandlBDym.
In New York on Monday, the
doliar hit an early high of 18270

Bfmls to
dusemz.los.llﬁ.(ragel
Stock.analysts also said that in-

vestors were selling for profits after
-the 38.94-point tise last week,

Meanwhile, news of a record def-
icit on Britain's widest trade mea-
mr;‘:fy £121 ﬂm (ﬂbsm
n sent pound
British stock market skidding
(Page 11.)

" The Fed selling did not appear
dealers said.

VeIy agpressive,

Despite the intervention, the dol-
lar remained in demand, “Even
though we're off the highs, it re-

mains remarkably well bid,” said
Robert White of First Intmme

Du]ers said the absence of ac-
twe. coordinated interventicn
against the doBar has allowed it to
stay strong.

“They didn’ go the the
wxduprudchannels. ew York
dealer said of the Fed_ “It wasjusta
few banks here and there.”™

In New York, the doflar also rose
to 1.5080 Swiss francs from 1.5035

See DOLLAR, Page 15 -

f Antl,-Amerwan Sentiment

il Trade |
¥ ; Help SparkM‘Ood

D:spmses

By Kmth B. Richburg
Post Service
SINGAPORE—-Tnde dispotes

*H and accusations of ULS. govern-
| ment “meddting” in domestic poli-

g tics bave stirred latent anti-Ameri-
t emsmmnentmsema]Sonthml

adopt i
m:mdmdwranhmwedmw
agreement with the
allow the retention of U, nry
bases there.

Timsulanonda to dissolve the as-
sembly end call new elections for
July. Thai rice farmers already were
angry over subsidized U.S. wheat

In seadier G )
Lee Hsien %mﬂﬁk&
Jy successor of Prime Minister Lee

KmnYew,smdmanmtetvwwhst

tu:mlmstore!ancnsmd
dmee”huwemiheUn}tedSutes

prime
minister, spoke of the possibility of

“iato 2 more
mw postre™
A dispute d earhier this

and three other Asian economic
powers from the list of nstions get-

ting preferential treatment for ex-
ports to the United States. That
move prompied a surge of anti-
American gentiroeny, -

“The United Stetes has hit a bad
patch right now,” said a Western
diplomat in Singapore. He cited
continuing anti-U.S. demonstra-

with Japan and Taiwan as evidence
that the trend is not confined to
Southeast Asia. Some have
suggested that many of
controversies revolve a.round
economic differences, with
the United Smssemasaheavy—
handed supexpower trying to pres-
sure developing Asian conntries on

EUROPE SUMMIT — Asﬂ:eECconiereneebegmMmdaymHamv&- West

mmmmmnﬁmm FomgiMimsterRohndDmmsomenee.Pagelﬁ‘

Jet Flew Too Low, Paris Says Train Crash

By Barry James
Internanional Herald Tribune

"Monday that an initial investiga-

tion revealed no evidence of 2 sys*
tems failure in the crash Sunday of
an Air France A-320 Airbus during
a French air show.

Mr. Mermaz said the plane was
flying too low, but he short
olblamnglhepﬂols.

height. Tt crashed in a forest and
caught fire_

Three passengers died and 133
escaped down chutes.
Abont 20 were seriously njured.

British Airways, Air France and
Air Inter, France's internal airline,

) TI_ieJu;'wamhedbuhout 15,000 ‘The mreczor-gencml of “the

" “spectators, flew across an airfield

near Mulhopse on ‘the S‘mss-
French border and failed to regain

French civil aviation authority,
Daniel Tennenbaum, said the jet
that crashed was at an alttude of

abomlOmers(SOIeet)asnmade
its pass over the airfield.

In Mulhouse, Jean Volff, a state
prosecytor, alsosa:dthcplanewas
flying 100 low.

"TheA-320passedat30-feual-
titude,” he said, “which is com-
pletely outside the technical norms
when it is carrying passengers.”

Mr. Temnenbanm said the air-
craft needed eight seconds to re-
spond to the command of the pilot
who, becanse of the low altitude,
gonlyﬁveseconm ds to maneuver
. plane opw: -

Christian Roger, the president of

See CRASH, Page 6

U.S. May Retire Older Planes

By Richard Witkin
New York Times Service
e T
ment a or
tbe first time would limit the aum-
ber of [lights planes can make, offi-
recent  Cial say. The action is designed to
prevent accidents caused by the ag-
mg of jet airliners.
The -centers on the

number of flights that mela.l—t'a—

tigue tests show that a given E‘gpe

plmecansafelyendlm. typc
of aircraft would be

mnkeha]fﬂntnumba'ofﬂlghts.

Work on the rule, which began  show
months ago, was up after
anmdcnlmHawannnApanB
in which part of the npper fuselage

of an Aloba Aislines Boeing 737
was torn away in the air. The jet

. had made 88,000 flights -

The highest number of simnlated
Mights made with a Boeing 737 fu-
selage is 130,000. The number of
flights made by the Aloha plane
was well over half that and it wonld
bave been grounded had the pro-
posed rule been in effect.

Totals for most planes are not
available. But of more than 1,500
Boeing 737s-in use worldwide, 68
are known to have made more than
55.000 landings, mdustry figures

Thedrafnngofl.he rule
hmmngthchfeumeofa_peus
done by the Northwest region

the Federal Aviation Administra-
tion.

This is the same office that de-
vised the emergency directives
which, immediately after the acci-
dent in Hawaii, imposed stringent
new requirements for visual and
electronic mspecrion of domestic
737s that have logged high num-
bers of flights. The rules say defects
must be repaired and reporied
promptly to authorities.

Forcign airlines routinely follow
the FAA requirements when they
smvdve planes built in the United

tates.

The new rule limiting flights is
Sec FLIGHTS, Page 6

In Paris, 22
Feared Dead

By Jonathan Gage
Internaiional Herald Tribune
PARIS — Up to 22 persons were
feared dead and 24 were injured
when a commuter train slammed
into another during rush hour at
the Gare de Lyon station in Paris,
rescue officials said.
Seven bodies were pulled from
the wreckage and officials said 15
more passengers were trapped and
appeared to be dead. -
At least six persons trapped in
the trains were still alive, but resco-
ers said that it wonld take many

hours 1o {rez them.
A1l midnight, nur}y five hours
after the actident, the nnderground

quays of the station still echoed .

with the sharp rattling of

ic saws and hammers m
workers labored feverishly 10 ex-
tract the living from the crushed
first class car of the strock commut-
€r train.

Raoul Viger, a fire department
spokesman, mgadthcdnveroflhe
incoming train had wamed

gers that he was unable topm
andwbraeethunselmforaeolh
sion.

“I saw the train rushing at speed
towards me and just had time to
jump onto the platform,” said the

See TRAIN, Page 6

As Boom

By Thomas J. Lueck
New York Times Service
NEW YORK — After 10 years
of boom times, the economic vi-
tality of New Youk City is being
tested by deeply rooted problems:

Job uam:&dashortapotdegui
workers A growing depen-
dence on lnghly speciskzed ser-
vice industries. -

" The difficulties, ing to
sty o e
outlined them, have grown more
serious since the stock market col-

Street 1o retrench — 9,000 jobs
bave been cut — the plunge
struck a sharp blow to the indus-
try that had stood out as the rich-
esland fastest-growing in the city.
But the securities industry,
which Jjust 5 percent of
lbcuty’swcﬂ:us.:sonlypmof

lapse in October. By forciug Wall thing

Ends, New York Faces ‘Jobs Mismatch’

ment houses, accoumting finms,

the problem. Even as stockbro-
kers, invesiment bankers and fi-
nancisl analysts are recouping,
the city is facing problems that
were there before the boom began
and are worsenipg,

With manufacturing in decline,
experts said the poor residents of
the city are suffering a “Jobs mis-
match™ Even though the alle
unemployment rate is very low
and most poor residents can find
work, economists said they were
concerned that such people have
100 linle education to find any-
ing better than low-level jobs
with little room for advancement.

The social iraplications could
be profound. In a city where 1.4
milllon people, or 20 percent of

populam live in poverty,
said that narrowing career
may be contriboting to
break own of family ties,

ﬂ

options
the

drug use and increased alienation.
“The challenge 1o New York is
nol just to create jobs for juxzy

. Rohatyn, a prominent Wall
Street executive and chairman of
the Mumicipal Assistance . 2
state agency that helped the city
with its financing after it ran into
Colnge st hamg om 10 what
isto on to what is
left of the garment industry and
Iight mapufacturing ™
At the same time, executives in
many indosiries complained it is
harder to recruit pro-
fessional workers from ouside
the metropolitan region. The rea-
son is clear: living costs are far
higher than elsewhere.
Meanwhile, the city’s most ro-
bust industries, those that provide
business and personal services,

are moving some of their support
operations, such as data-process-
ing, out of state or abroad

Some observers said the city is
meoving beyond what is normally
thought of as a service economy.
Innsplane.r.heysmd.manarray
of “advanced services™ — from
management consulting 10 eXecu-
tive recruiting to computer sofi-
ware design — that e&ploy only
the highest level of professtonals.
zzorﬁm become standard-

"t recuire an .

nlanalmt.m'ebemgmwyedom.
and I don't see any siens of the =
exodus slowing down,” said Rog-
er Waldinger, a sociologist at
New York University.

For city officials and corporate
lanna-s.acoﬁumngfmons
the swift globalization of many
New York City industries. Invest-

engineerin
companies have been cultivating

buge
vulnerable to increased inlerna-
tional competition.

stengths, and few experts pre-
dicted 2 severe slump. But they
said forces are coalescing 1o spell
an end 1o a decade of surging
10 is over,” said Samuel
M. ymmEhrenag‘:'lml|.. the New York re-

eral Burean of Labor Statistics.

have factories, machine shops,
warehouses and other manufac-
turing operations suffered a
steeper decline than in New York

g concerns and other
markets abroad but are also

The city still has many

“The heady boom that began

gional cormissioner of the Fed-

Nowhere else in the nation

See CITY, Page 15

Caution
On Soviet

The Assocrated Press
MOSCOW — Delegates 1o the
Commuaist Party conference this
week promised on Monday that
Mikhail S. Gorbachev would issus
a ):ngthy report &:: caulioned
against expecting, il miraculous
change or shifts in the party elite.
'I'hcbendsofddegaumsam\.mg
here from the Soviet Union's 15
republics and Irom the dozens of
regions of the Russian Republic
me? 10 select represencatives for the
steering bodics of the first confer-
ence of its kind since 1941,
Officials have said the presidium
directing the conference will decide
which of the 5,000 delegates will
spakauhcfomm.wh::h:sexpm
ed Lo last at least until Friday.
Viktor G. Afanasyev, editor of
the Communist Party daily Pravda,
said Mr. Gorbachev would deliver
& “big and interesting” after
the delepates gather in Krem-
&h:'sPnlnceomegtsssonTues-
Y
But ome

Outo R. Latsis, deputy chief edi-
torof lhepartymaynne Kom-

behind political reform.

“\Vewxllreemmctm:rpohn—
cal system, which is obsolete, obso-
lete,”™ Mr. Bikkenin said, “What we
must have is reliable political guar-
antees against a recurrence of what

in the pas,.”

Woeeks of discussion have pro-
duced thousands of suggestions for
change, some of them as radical as
bavmgﬂ:cpanygmeﬂlsecrelary

elected directly by a national vote.

Proposals have been floated in
the press recently and unfettered

The economy, however, has
made few visible advances, and
consumer shortages of items such
as sugar and cheese have worsened
in recent weeks,

This was noted by Mr. Latsis in
an article published Monday in
Pravda in which he called the com-
1ry’s retail sales system disgraceful.

s swid e sapply systas could b
sis Supply system
improved only by providing eco-
nomic stimuli and incorporating a
much greater role for demand and
supply in the country’s centrally
planned economy.

But he made clear that sach mai-
wrs would not be decided at the
party conference.

“The central question is the
question of how the party should
change jts role in cur society,”™ Mr.
Latsis said. “In this area, there will
be decisions.”
d:angcour fure, t not next
day,” he added,

Barmmers and posters adorning
the capital as the 5,000 delcgaies
arrived over the weekend struck a
shighdy different tonc. Lettering on
many hanoners invoked a revolu-
tionary style of wnung not seen
since the early 1920s.

Mr. Latsis’s remarks reflected an
attempt by reformers and officials
in recent weeks 1o lower public ex-
pectations about what the confer-
ence will produce,

It had once been billed as a fo-
rum that wonld institute radical
reforms.

A set of known as
theses, was approved by the Cen-
tral Committes on May 23 and has

SeeSOV[E’I',PagBG

Nigeria Reaps the Benefit of Biafran Absolution for a Turbulent Tnbe

- By Blaine Harden
Waskingron Post Service
ENUGU, Nigeria— Victor Nwankwo hid in &
cave when lhe war ended, waiting for the slaggh-
ter to begin. As an of ficer in the short-lived West
Alrican nation called Biafra, he had every reason

1o expect death.

Mr. Nwankwo bad heard romors that the
federal forces, baving fought
to win back the southeastern

victorious Nigerian
for three

country, bad 2 secret plan to kil
mmamfledmmuy onist Tbo tribe. After a mmywvﬂdhamﬂnmomrmnmfm
tribalwaruadmonwzsonthcadcofm I the s of oot oot &
stop to

Yet,anu'fourdaysmhlsmve.udawnedon
M. Nwankwo that something else was going on..
“We sent out a scout 1o see if the Nigerias
were killmg peopl:. he recalled “They were

not”

Now the
mme

§'§

" Like tens of thonsands of Jbos in 1970, the

tribal amalgam called Nigeria

hummdnsqtythatmmw::s;fﬁe ras
igeria

wilheag"‘ﬁmwarmmnld

“ll'lhﬂ'ehadbecnmnsskﬂhngs. he said,

rebelficus le, Ni brought 2
blood:cpnmgmﬂmm:athe history of indepen-

tofaproﬁublepubhshng
szid

millionaire Ibo
heart and stratégic brain behind the long
ofBlaframmendertoanamyfarhrgerand
betier-equipped.

m socuse M. Ojukus of pojadesly prolo
im accuse pointiessly prol
ing the war as tens of thousands of
mqmnedmalmtwodaysbdmlhc
war ended and spent 13 years in exile. After a

that continues 10 torment much of the African
continent from Ethiopia to Angala, from Liberia
10 Uganda.

“] believe that Nigeria a5 a resuli of the war
bas learned that an ethnocentric pohuw.lmove-
ment, no matter c;hu'e, wg:ﬂd not ro‘?:dm&e

OdIII‘IICSWIl ukwu, C MNAN W

Biafra revolt, in a récent interview in Lagos.

Mr. Qjukwn, now 54, once said: “Whilst I live,
Biafra lives” The Oxford-educated son of 2
he was the ston

1 along with

Ibosmrvi

the Yoruba

to the English

gion.” And unlike the

uon.”

|

pardonml%?..heremedhomcandservedun
vice president in a civilian government

Like most coanflicts in modern Alricz, the

of the Biafran war lie in the colonial era.

ritish fnvention called Nigeria roped together

three of the most highly developed ethnic groups

on the coptinent: the Tbo, the Hausa-Fulani and

Ofthemrm.mclbowasthegckmloadapt

The Nigerian writer Chinua Achebe, himself
anIbo.wrotethat‘ﬁmIikel.heHausa-Fulam,Ibo
man was nnhmdu'edgy

oruba,

was “mnhampered by traditional bierarchies.”
“This kind of creature,” he wrote, “fearing

neither God zor man, was custom-made to grasp

d:eupponumuw of the white man's dispensa-

FHauss-Fulani,

glish ways.

lﬂl"
headded,:helbo
the north.

meNt!:eIPﬁntgylhem:d-lmmcssetuod
across Nigeria. were prosperous traders
and they excelled in medicine and the law. Ibos
accounted for 60 percent of officer ranks in the
army, and they were dominant in the civil ser-
vice. Their often ostentatious prosperity was par-
ticularly resented in the North, home of the

An abortive but bloody coup ulemp: in 1966
gave Hausas an
resentment, The coup plotters were mostly Ibo
officers. Their victims were mostly non-Tbos, The
Wﬂoﬂmof;nlbo sumdlhemd m%?hﬂuaml

in Nigeria imagination u-
sa mobs. Riots and mass killings of Ihos began in

OppOrTunity to cash in on their

More than a million Thos were forced 1o flee
eastward to their homeland. A year later, Biafra

See NIGERIA, Page 6
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Angolan Peace Talks
Move Ahead in Cairo

Total Withdrawal of Cnban Units
Tied to Pretoria Namibia Pullout

By John Kifner

New York Times Service
CAIROQ — Reprisentatives of
the United States, South Africa, &Y

progress m negotiations over the
weekend 1oward ending 13 years of
warmAngnlaandSothestM-

'l'hemnngwuthesecmdfw
malmonmaneﬁfonby(:hmer
A. Crocker, U.S, assistant secretary
of state for African affairs, to pro-
mwaphnfoﬁwﬂhd::wﬂof
Cuban troops Angola in ex-
change for the removal of South
Africam forces from South-West
Africa, or Namibia Mr. Crocker

many
knmhﬂ]eabontthel?.—yursmg
g-lfvmmmtb‘l;emsgu:ﬂam;am
zation, the U.S.-backed National
Union for the Total [ndependence

dmmm
Mr Sa-

l“pmyso‘.’.im:l soften the beart

of P.W. Botha and Fidel Castro so

we can free Africa™

. Mr. Botha is president of South
Africa, whose support Mr. Savimbi

- I5 criticized for accepting because

. of that comtry’s racial policies.
Mr. Castrg is president of Cuba,

Mr. Savimbi has had to rely on
mofficial and local leaders to make
contact with the U.S. black com-
munity because his rebel move-
ment has been denounced by most
E;:ional black leaders, mcluding

. hostiliry and suspicion among the

parties was such that the talks near-
lyhmkedown on Friday amid an-
over internal strife in

A.ngoln and apartheid in South Af-

They said Mr. Crocker’s efforis
10 soothe tempers were aided by his
Soviet ogu:!:gpmf_ an Africap ex-

an i} minister
ks b
rived Saturday.

Mr.CrocIEn-refmadtotheim-

proved relationship with the Sovi-

ets when discussing the conference - %

with reporters Sunday, sayi
is very clear that we and the
Union believe that this very diffi-
Eo{tu]dbewmked and progress
ont
achieved.”
tatives of the four par-

ties will meet in the United States §

on July 11 1o work out technical

details of the proposal for a timeta- 73

ble of troop withdrawals.

“What has been accomplished is
ment,” Mr. er said Sunday.

But those familiar with the con-
flicts in the region cantioned that
mch remained to be settled, par-
ticularly the finding of a method of
ending South Africa’s 70 years of
control of Namibia. South Africa is
being challenged there by the
South-West Africa People’s Orga-
m.non.,thegmm'llamgammn

backed by Angola.

United Nations Resolation 435,
calling for the withdrawal of South
African troops from Namibia and
elections to form an independent
government, was approved 10
years ago this September.

At issue, 0o, is South African
and U.S. backing for the National
Usnion for the Total
of Angola, or UNITA, the guerrilla

' ﬂmimof Angola.!- EtheAmﬂ'i
ist government -
mdﬁﬁmnﬁw&dh&t:ﬁ&
whena ranking Angolan dele-
gation to Washington said that the
ead of American 2id — some $15
nilion worth of military equip-
ment last year — would not neces-
sarily be & condition for the with-
drawal of the 40,000 or so Cuban
troops backing the Angolan gov-
erment.

The tensions have been in-
creased by a recent drive by Cu-
ban-led Angolan troops into terri-
tory in southern Angola, afew
miles from the Namibian

Christian lhathadbeenUNITAtcrritory.

oot 1a  daugeeons miltry
Iovement in a itary
direction on the ground in southern
Africa.” Mr. Crocker said

e

issue is ome that g

of asettle MW

Kurt Waldheim and his wife, Elizabeth, shading their eyes Monday at 2 Mass with the pope,

UHR Michel/Remess

Pope Assails Divisions in Church

The Associared Press

INNSBRUCK, Austria — Pope
John Pani II denounced *bitter
confrontations™ among Roman
Catholics on as a schism
was threatened between the church
and iis ultra-conservative tradi-
tionalists.

‘The break would ocour Thursday
il the traditionalist French arch-
with the consecration in Switzer-
land of four bishops despite the
Vatican’s cbjections.

The action would mean anto-
matic excommunication for Arch-
bishop Lefebvre under Roman
Catholic law.

Also on Monday, the pope, who

said: “My greetings go to the dis-

e, specaly
thefgmedﬂ'alpmdentandlhetwo
provincial of this West-
em part of Austria ™

U.S. Resumes Debate on Iran’s Path
CIA Report on Khomeini’s Health Revives Speculation

By Elaine Sciolino
New York Times Service
WASHINGTON — A recent

&2 Visiting 9
New York City?
Gramercy

Park Hotel
Distinguished

Group mates available
Call Gen. Mgr. Tom OBrien
Fax 212-505-0535
Telex 668-755
(212)475-4320
Cable GRAMPARK
21st St. apd Lex. Ave. NYC
or call your local Utell office.

White House and State Depart-
ment officials who have followed
events in Iran since the 1979 revo-
lution decline to make predictions

i about his Jongevity, The ayatollah’s

official biography puts his age at and
86, al other sources list his
birthdate as May 17, 1900.

“The administration is not leap-
ing up and down because of CIA or
other predictions,” said a senior
administration official.

The current debate centers
aronnd a CIA report written within
the last month that describes the
decline of the ayatollah’s health.
The mentions several ail-
ments that kave worsened for the
ayawllahmlhelastsevemlyms,
according to administration offi-
cials who have read the analysis.

One official said the report cites
a source with “direct access to the
information™ as saying thar Aya-
tollah Khomeini’s prostate cancer

has to his liver. In addition,
the Iranian leader has difficulty tol-
erating the medications he must
b e, igh b prs

trou pressure

poor eyesight. He also is be-

heved to have N
treatment, presumably for
problems.

A CTA eommentary added to the
report concludes that, based on the
medical information, the ayatollah
probably will die within the next
few months.

But the White Hounse decided
that the report was not authorita-
tive enough (o call an fater-agency
meeting to discuss U.S. policy 10-
ward Iran, a senior administration
official said.

The existence of the CIA prog-
nosis was reported by CBS News
carly this month. Iranian officials
have denied that the ayarollah is
seriously ill.

Mr. Waldheim, who attended the
Mass, has been accused of complic-
ar I b e g wiomiciee

ar ies an;
Thepopehadmelw{thMr ‘Wald-
heim during his visit.

to38000peopleatthe
Mas.speahth?ponuff cited “growing
lack of communications among

young people, all-cut fights among
politicians and parties, bitter con-
frontation among Christians them-
selves and cynical criticism of the
church even in the church’s own
publications.™

After his retrrn to Rome on
Monday, the pope is expected 10
make another attempt to head off
what would be the church’s first
schism since 1870,

Lefebvre has an-
notmced his intention to consecrate
four bishops in Ecdne, Switzeriand,
in defiance of the Vatican.

The Vatican Joa-
quie Navarro Valls, estimated that

The Astociared Press
Cigators ve dropped 3
vestigators have a
Prince Charles of fanlt
after an that killed
one of his cloge friends and in-
jured another, the authorities
said Monday.
amnounced had
filed no criminal charges
against anyone.

(] sai en-
tive party of six skiers, including,
the prince, did collectively
cause the avalanche above the
Klosters resort earlier this year.

The outcome of the mquiry
ran counter Lo early speculation
in British tabloid
that the heir to the throne mght
face charges.

The authorities said in their

Prince Charles Is Cleared
Of Swiss Avalanche Blame

Archbishop Lefebvre had between
80,000 and 100,000 followers. But becanse
otha'Vamoﬁaalssayasmany
as half a million Catholics aroun

the world tmn 10 h:ad.ll:ona]m
Erissts for vavious charch fumc-

China’s Protestants Seat
First Bishops Since ’55
United Press International

BEIFING — More than 1,500
people crowded intc 2 Shanghai
church Sunday to see two Protes-
tant bishops consecrated in the first
such elevation since 1955. The ac-
tion reflected a continued easing of
restrictions on religious worship.

The new bi Sun Yanli, 74,
and Shen Yifan, wuedectedby
the standing committee of the
Shanghai Christian Administrative
Commission. There are about four
milion registered Protestants in
China and just over three million
Catholics,

statement that the “can-
not be fanlted” for his role
the incident, whic! 3
when he was skiing in & six-
membu-partyonMa:cth
“Furthermore,”

Prosecutors said that by ski-
ing outside official marked
rups, the group had assumed a
coliective risk that excluded any
one member from personal re-
sponsibility for the accident.

or 1mdsa,34.a
dmef!:lmdﬂuffhthc ysand
a former aide to mother,

Quemﬂmheth.dledonthe

Patriua Palmer-Tomkinson,
another friend of the royal fam-
ily’s, brake both legs and under-
went surgery twice.

Theologian H.U. von Balthasar Dies

United Fress Internarional

VATICAN CITY — The Rever-
end Hans Urs von Balthasar, a
Jeading Roman Catholic theolo-
gian, has died at his home in Basel,
Switzerland, at the age of 82, the
Vatican announced.

The Vatican said Father voo
Balthasar died suddenly, probably
of a heart attack, on Sunday.

Fether von Balthasar, who be-
came a priest in 1936, was one of 25
prelates from 18 countries who
were to receive [rom Pope John
Paul I the red 5ik hat and gold
ring that dencte a cardinal at a

THERE'S ONLY
ONE GIN FOR THE
WELL-INFORMED.

Tuesday at the Varican,
mfm a,mrdmaluobe
chosen from outside the ranks of
the bishops, and the honor was a
mark of the pope's esteem for Fa-
ther von Balthasar's work as a theo-
logian. FHe wrote 74 books and
more than 500 essays and articles.
Edgar W.B. Fairchild, 82,
U.S. Publishing Executive

NEW YORK (NYT) -— Edgar
M. faradlys. pusliiing. company
5 p y
until his retirement iz 1970, died
Saturday of complications from
He was 82 and had
ill for some time.
Mr. Fairchild worked for Fair-

Publicatiogs, the company
fonnded by his father and uncle,
for 47 years, beginning in the ad-
vertismg and cacolation depart-
ments and rising through the ranks

e
or s

Ssterun RAT thenson netrod

for 10 years, Thursday in Rome.

Andrew Meltzer, 40, musical ad-
viser and resident conductor with
the San Francisco Opera, Wednes-
day in San Francisco.

the holiday oasis for the individual guest
) Enjoy the tradidonal
clegant style of the
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or
relax in the
casval aimosphere of the new
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CH 7500 $t. Moritz, R. F. Maller, Mgr.
Phone 082 2 11 21, Fax 082 - 3 85 24, Telex 852 191

Mr. Rabin, who is mesting with
President Ronald Reagan and con-
and Jewish lesders, dis-

techaclogy in the Middle East with
Defense Secretary Frank C. Car-
fucel 3d.
G:mahnsbeanoffmngtoseﬂ:ts
soph:smmed M-9 ballistic missile
and other Arab countries,

‘New Phase’
Predicted in
Israeli Ties
With Japan

By Joel Brinkley
New York Times Sernce
JERUSALEM -— The Japanese
forsign minister’s visit to Israel
over the weekend was more re-
markable far the fact that it oc-
curred than for anything that re-
sulted from it.
Ahhmgh.lapanmdlsaelhnw
normal diplomatic relations, Ja-
pan’s dealings with Isracl have tre-
ditionally been cool, and Foreign
Minister Sousuke Uno is the most
senior Japanese official ever to visit

Becanse Japan has been heavily
dependent on Arab oil imports, it is
one of the few major industrial na-
tions that stil heeds the Arab boy-

t degree. Although J does
:ﬂngoods to lsrulg.hﬂieapgde:s

On Sunday Mr. Uno met with
the Prime Minister Yitzhak Sha-
mir, Foreign Minister Shimon
Peres and President Chaim Herzog,

first Japanese f
v:s:tlsmd.nndmr.hal.smsewtwﬂl
open a new phase in our relation-
slnpmdmt.hehmmyof!md“
At other times during the visit,
Mr. Uno said Japan was interested
in belping the Middle Easr.
As soon as he got
plane on Sanday, he huded for
Yad Vashem, the Holocaust me-
mumlm.!emsalm. Hes:ud that

sible for oﬂdWar u

Mr. Shamir said. When Mr. Uno
told M, Shamir that Japan intend-
ed to spend $50 billion o forzign
aid over the next five years, Mr.
Shamir suggested Japan spend
some of it on Palestinian refugee
districts,

In Beirut,
Arafat Unit
Surrenders

BEIRUT — Palesnman
las loyal to Yasser Arafat gumﬂ-m

battle for control of a Beirut refu-

gee camp.
‘Witnesses said that the forces of

the rebel faction of &i-Fateh led by

since the 1983 revolt, sertled their

differences last April in a reconcili-
l:u;.l'l'z:f"}m't helped bring

ing about.

A Lebanese politi-

<ian sgid that Mr, Arafat, encour-

the reconciliation, "had

“But Syria will not dep!
in the camps until Matm

. which will mean a recognition of

Synnsmlcmf.ebanonmdusm_

PERFUMES . COSMETICS [ 20
NOVELTIES . GIFTS
Top export discounts !

Manday 18 Ssturday § am, 5:30 pm.
elosedq on Sunday

16, RUE DE LA PAIX-PARIS
Phone : (1) 42.61.81.11

l loyed

polisician said.
Ea'lyonMandayaboutzoLiby-

an Army officers entered Chatila to

P““’m any more killing in the

“Wearehuetosinpmgpa]q.'

tonian bloodshed,™ one of the offi-
cers said, Witnesses seid an officer
mwnmded-mtheambyamp.
er.

postwar
: 'Ibeyagmui!hatanotherﬂ:m

WASHINGTON ;L?n — Wildfires wmi m:mq
more than 60,000 acres {23.2 wkﬂm}ﬂdw mn.
Custer Nationa] Forest in Montana and Sou
Nevada auclear test site, olficials said.

A g Sy sy

than 50,000

Thcothamorbmewasbummgmmt Nevads test gge
100 milles (160 kilometers) nochwest of Las V mmq,:
w-rom(s LE mﬂer}wldc fure line on Sunday. jad. mm&

‘ha:ablmSund:\ thmmdthemﬁ Stent mmmq‘

before being turned away. Onc person was igjured.

Affirms Suppo: rtfor.‘ZA.ndﬁ

w INGTON (Reuters) — President Ronald Rexgag said
that l?:sinunued mlbeheu-e that his former White Hm.ml_u-
antColondOhvcrLNoﬂhde«rAdmnlJohnMM
ipnocent of criminal activities in the Irmn-contra affair,
‘lbd:evelnlhemnmoﬂhemmcnmdlmldlihwh‘-
established oace and for ail,™ Mr. Reagax said in wox

quguma:mcmnofammthkmn vren, the .5.

president.
Admm]Pomd ter and Colonel North were indicted in Margh 4 ;
mddla::nmlhcaﬂur. which involved the secret sale of 'L
armsmlmnmd umdlmonofpmtismthcus.-huhdh

rebels.
Rust Plea Appears mMO&OOWPI’esg
MOSCOW(Rmm)—Anappulfouhcmbueohwu

flot, Mathias Rust, i light
g:;lg:ul;mlywmmpubhsbadhdmdayma&m.

A letter from “Citizens’ Di " a previously unknowg “-
published in New Times. lhe&lprﬂneSommpmlm.\b,;
*in the name of love, humpanity, mercy and good relations

countries and peoples.”
Mr. Rust, 20, was sentenced mfmyearsmnhborump[orhum
ﬂ;ghtlhmugh&metmspmemmy 1987. He s
clemency, but a West German Eml spokeseoan gaid
therehadbeennonewwo:donhnfate

A Van Gogh Fetches £7.15 Mﬂhon

LONDON (AP) — A Var Gogh still-life ting of boaks sl -
forﬂlSmﬂh(m(SlZ.Bminn)naumongl‘mday.mdnuu
work went for a record at the same sale,

mﬂhmmedatChnmsmmmm
(Les Livres Jaunes),” painted iz 1887,
Monet’s “La Maison Bleue” a

IuneloSq:mbu- 1871 mmpc:hel’-‘mm-l’rmw:r

U.S. Outraged

WASHINGTON (AP) — The State te:q:rwul
MmdayomMam'srdmeoiam
the United States {or terrorist actuvities.

William Morales, 37, was refeased from prison late last
serving five years of an eight-year term for the murder of £
policeman. Mr. Monleswasrepoﬂed]vrelusedaﬂ:r!’mu‘p
Bernardo Amor Sepiilveda rejected a U.S. or Mr.
mdlmmgoundslhatbema“polmnl I;’hlu-lor
deace of Puerta Rico™ who had been mggu:md.“

The State Deparmment said Mr., M: wdmlms
bombmgmN:wYm‘kmwhmhfuurpeoplewerekilledmdm
He had been seatenced to over 100 years in prison in the United Stakr

mponspomunchargs.ﬂempedfmu.s.modymm

Palestinians Protest in Jerusalem

JERUSALEM (UPI) — Palestinians hurled rocks at window
buildings and archacclogical sites iz Arab East Jerusalem on Mondi

i.

“'%HEE':

bew

At

'!

TheVmGoghpmnungwhchfewhedmeMmh;__ :

by Terrorist’s Releu -

demonstrations marking the 20th anniversayy of Isvashi contrel ove.

catire city,

Troops in the Isracli l.cmtmuﬁmdmrgu,mbhﬂh
and live ammunition to up the demonstrations by Palestivisng, .
thmwmsetmuablau.erectedbmmdesmd rouit

Seattered rock- incidents were reported in Jernsslem "

were no major clashes between protesters and police,

f
il

thoughhundredsofextmpohceotﬁcusmpwnlhngthcug'[ f

For the Record

Laos held its first nationwide elections Sunday since the Copmuer

seized power 13 years ago, the Laotean news

KPL said, Bi- -

vmmﬁstbaﬂosformmdxdamnmnmgforlﬂﬂmtsonﬂl- -

level People’s Councils.

Vietnamese pﬂadabmdbusstdaymmmlCambodﬂ :
troop withdrzawal since the 1978 invar- -
Vietnamese and Cambodian sources said large nombers of the 5¢
troops leaving Cambodmalmdyhammched?‘whmnmadmg

r.ha.rwayhomemthﬂ.tblggst

official date of Thursday.

TRAVEL UPDATE ..

BONN (Reuters) —Thc United States, Britain and France end -

mmmcauldﬂywﬂm
decision would mean an expansion of air taffic bum

BﬁmmmmoerGmmmmabmtmwnd

:md.weekfromtheunmtm an increase of 75 percent,

_ A,]uml;stmeumm:.tl:nytler.S..]!mnslum«:l1='re:m=hembmllﬂI
did not name the three airlines that were awarded

lonBuhnonMu"--

msmd&thmnAﬂmewm '

FrmchmnerhobeopqamdbyAn-anumdLuﬂhm

Spanish Castoms Inspectors Strike
MADRID (Reuters) ~— Spanish customs inspectors )
strike ov:say Monday, d:smpnng n-avdus and freight maffic I!P' '
A
ith by the
Eight delays 21 Madrids Barejas sirport

DOONESBURY

el —

3 More Airlines to Fly to West Berli™" ".

startedatwo:’ -~ - ...

fmlhe!maharhmtbmundthnsm‘ke.mu-z- .
mamtmancewﬁ:q-s.wasumsf’r )

tanli
ana 4
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Wildbire ... T . — —
s For Eneland’s Green and Pleasant T US. T

e i ng Greer Land, Tons of U.S. Trash
Y ~ r“% - Lo ' ) - : , - ¢ o

Wedoc 0 BT TN By Francis X Clines méat from Cheshive, in calling on his  Nick Baig, director of Powes ion methods, which would county conncil's partner

= - 3, : I* - - - - _
*;m‘:tl." " ) . .___..-"'-S New Yook TmSam Wm rm_i‘lﬂlﬁne!’Wﬂh wmam“:fpm_y_mwgm mmwﬁﬁmﬁ &'mm 5 mm.tcdl.s-
— S .77 4 7% LONDON —The trans-Atlantic traf- tington landfill Iis estimated 25-year irans-Adapti sl would be as mmch cineration to prodoce eléctric power and  trans-Aslantic ﬂ::nmm
oA T L+ T fic in wretched refusc from teeming * fifetime would shrink to five should odor- - as 45 percent forlocalitics cn the  a relatively wrouble-free industrial asset  million m"mmg-mm's
ii:;i-"‘; L '_Mhﬂﬂhﬂmaﬂ‘nﬂmﬁﬁynﬂw mbg&nﬁ_!mkiﬂhbequm US. East Coast that now truck for job-hungry Cornwsl], Msﬁmm:w
- 1Ml - e 'mﬂﬂm' g i ‘:hmh"re ‘hﬂlﬂﬂ mlmya Prwlm - O.l = 2 - =
W omdge o N lncnlmmidunslrealamd pa of 125 million tons a pbage 1o ; “To say the people here ire agitated is 0% %0 landfill regulagons.

; . S where = zbout a Year. The hardest task will be tbe " ol The coundl feels otherwise It j
W 20, | o ..":_t‘proponlmnxnmﬂﬁmdmd . Becanse of disposal costs, Brit- cargn to the British, he ssid He % "edcmstiement,” said Jack Parry, as- slarmed enoagh to have asked t 5
mwaed . - .-‘_'-‘:-.z-:wﬁ'f:n Unitedahdlutorcﬁs- almzl:lu v mm said the company 10 overcome m ‘ﬂ?"f“‘ l'h&c“mf‘“ tional :ommdu e 18
[ S -y iposal m ‘0ld England.  business pafions ranging local opposition ering recipient e Creanon is of environmen
oo g - ) B ng,"mm Netherlands to Australia, 50 mmch s0  comummities mmdupm! Mader, 35 50k 84 hoc opposition groups as e .m-mmhm“ )

- .. {%pc Waningion Guardien i Cheshire that the national government has begin  locally administered standards, a pay- o O+  Stop Nerth American Gar- ™) .y
R : “ 111 inder & fhock picture of the Statac of -stuidying the risks mvoived. The Amesi- ment of about §1 & on, and oxtone PF The goventment has oo concinsioe an-
mﬁ“ \.ﬂlll‘liluﬁ " Liberty o onto the local trash ¢an controversy tonches the more basic icity. - “Ir’s a maner of loud and total i &m&nﬂmmnmlhm
L Y TTO . llppu heap. . - problem: There scems to-be ar feast s Whateves the resnlt, the case has illus-  0n,” he said, noting, however, that bl -mnm:h? hmul:h
LT -+ POy Refiso dumps huve beoome Lighly Ewoch pride on this sideof the Atlaticas trated the exteasive dimcasions of tho Gl disposal i Brian can cost s ulons ooy g ML, coun-
- 7 4., rotected resources amid the pastoral there 1s garbage on the other. garbage glut. The clamor also hasprovid-  $16 a ton, while in the states it can €08 ) thar American t bri
—r e, * ‘T2 iigles of Cheshive and theold tin minesof ~ Entreprencurs now actively prrsuing. ed 2 acw cxamplc of the principle of mare than $100. “At frst, the proposal mwmm;;"i""‘m“"“‘ mbrmg
b A ¥ orwnll - _the propossl say the cash and environ-  tervitodiality. “Keep Yoor scemed cranklike and strange, but we've oing ghort ™ e
e o . $an 3 “We all remember the saga of New 'mental profits are right for British com- Tells U.S.A." was another succinct head-  since come to see the company is 0bvi- * wyyar e & bit of s
bkt - %, _ :  fine 7 The Wanington Guardian ously serioas about this™ Be ssid yg poye o oW erre over this
mp_ A M. Baig s2id the any had raised In Cheshire, 2 large mew domestic m@tmm%mmgmn;
-u.k:_ --a- . Slomhﬁﬁqﬂmfmm landfill site already has governmenz ap- compelled to pat aside pride and beg the
" ex ships and the latest disposal and recla-  proval. The Ship Canal Co., realm for a strange sort of refuge.
[ N IO .
e :

aPle: ‘Soft’ Spendin U.S. Race
H“::f M M O Pen g on arte

VRO
A cyon May Exceed Official Fundin
P "%, retoner Y g

& e T
ot . v e Dl.elgller _ By Charles R. Babcock  riss and conventions, to nearly sion is 10 find common ground in
Vot S s o Fren - : Washington Post Service 5500 million. In 1984, an estimated  the comminee structure™
iAol +adictments WVASENGTON. — Albous SZSmillon wasspen, - Wit camot ke pace”
; i l.u- s . i _ : dates a.?"wmggmm,n himits are not very meaningful,” ﬂoormda'mplyleuhepe;;lcmairﬁ
gl Wt e oS By Robert Pear public fonds to run their cam- Mr. Alexander said, referring tothe ont in the public™
W s T w. L New York T Service . paigps, the amount spent on the cedlings each candidate agreestoin ~ He added, however: “Lets look
| v el e N | * P ASHINGTON —The Reagan presidential race this fall conld return for public financing. at the pins side. There is Linguage
P .o o= nistration has adopted a new dooble that, ialists say. m Dukakis Leads in Poll in that plarferm about 2 pension
i , y m’ obmh- ::hthcﬁedu'ﬂl - wmmbe' Ofthcf addmonald money A Gallup pol released Monday hmd._ath:mmm_ znt plan, that's a
LAY an Grogh Frichgg ge ot befoe 2 fortga Jeader : and ofien umreporied contrutions showed My, Dulalcs with 2 13 mthnent 10 1o e oo
TN *31 e indicted by a federal grand . from wealthy individuals, - point Jead over Mr. Bush, 53 per- ment 10 a new Sovier-US. ap-
Cl hmp o ] e tions and labor unions. cent to 40 percent, with 7 percent proach to  Third World
L sources are not permitted to con- mmmwmivd@m t, & commiment to
b e tribute directly to the campaigns. . . ending apartheid m sonthern Afri-
o e After their party conventions _ 1he survey, based on interviews ca~
L AT this summer, at which they are ex- May 13-22 with 3,021 adults, hada  Democratic officials, mestin:
p b e pected to be nominated, the cam- margin of emor of 2 percentage Saun'daymWashingtm.agrwdtg
2L Mo : paigns of Vice President George Points. The results correspond With a5 gverhant of party rules, which
R T T ERRL U . Bush and Governor Michael . Du-  1hose of other surveys that have put My, Jackson hailed as a “victory for
=1 :.'--r Wl mch:ksmf Sdﬁmﬂhm e;%i;nwﬂl Mr. Dukakis's edge at 10 points or the people™ and “a victory for de-
[ N f ‘r;". e '.he more. -“
e %5_1‘ or_ - But the poll, conducted for mog:dqvﬂtheamm“ the num-
whether to file criminal But that isonly the start. Tens of Times Mirror Corp,, also indicated per of “super delegates” to the par-
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was
trial of Carlos Lehder Ri-
N month of smuggling tons
_ " “caine into the United Statcs,
T T Rl wimesses in their
V7 7 -—~pony thar Mr. Pindling had

%3 paymeats from in
"= 157 for letting them nse islands
* ' ""-e Bahamas —a charge that

j v ., . Immshnuoni officials said
Plv‘l’*ll!ll.'“ih l roles] m]‘lhenewpqahcywasako;mﬁ

R - © " arrassment-they Suffered “in: -
R . *v": Generdl: Mamuel- Adtbio
il _ gato somrender power in Pan-
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' . sident Ronald Reagan was
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. o - + & few days before they were
-.. = led, the official said.
- . <73 administration later offered
- .~ p the indictments as an in-
iz S o
as

— ———_’Tfmmmﬁemﬁy
I 1 s new policy is embodied in
l i: \\ { l l ormal agreement betwesn At-
.;l_Genual Edmeme?;l
. - |t "ecretaxy of State George P.
More Lrinne [ H\‘_ . The agrecment calls for
-+ ""to present any such case 10
.- " . .- 'resident for a decision on
+* er to bring eriminal charges

* it pforeign leader.
. ven the fallont from the Nor-
as2, you.can be sure things
..¢ handled differently next
. a Justice t offi-
* " 4d. “We will make sure the
-7 " tat is copsulted before we go
- 4. We will not just sit back
, sume the staff of the Nation-
i‘lﬁ'-"“il? Counpcil will do that

_. 0 B. Kellner, who resigned
-onth as the U.S. attorney m
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Haitian Military Linke_d
To Narcotics Smuggling

By Joseph B. Treaster
New York Times Service

he was told of the indict- sources, provided

that Mr. Dukakis’s lead came more
from voters’ negative feelings
abomMrB:sfhthue:m from positive
impressions Democrat. deatial candidases in proporti
Meanwhile, the Reverend Jesse public support. 1 on (o
L. Jacksop, struck a_conclliatory ~ During the pri
tone in a televised jnterview on Jackson criticized
. Monday concerning, the Democrat- figq mjes, int
ic Party platform completed over
the weekend at meetings in Denver.
Mr. Jackson's calls for raising
taxes on the rich, freezing the Pen-
tagon budget, pledging no first use
of nuclear weapons and i
a Palestinian homeland all were re-
jected by the writers of the plat-
form. .
Nonetheless, Mr. Jackson said| F

t¥'s 1992 copvention will be cm
nearly in half, and the other dele-
gmeswuld_beawardadloprsi-

Mamioat. & 1 2s Haiti ident in 2 mifit
wifearﬁving-atMa;ida’rportMonday:;:omemkm

Marriott luxury
art Summer Sale

prices.

Both the Amsterdam Marriott and
the Athens Ledra Marriott Hotels
announce reduced summer rates from
June 15th to August 31st 1988.

At just 5124 per night for rwo,
including breakfast, it’s luxury you
can afford.

Go on treat yoursclf. Phone your
travel agent or Marriott on London
01-439 0281, Germany 0130 $422 (roll
free), France 19 05 90 8333 (10l free)
for reservations and details of other
tempting offers from Marriott Hotels

HOTELS<+RESORTS

AMMAN - AMSTERDAM : ATHENS - CAIRO - HAMBL'RG - JEDDAN - LONDUON
PARIS - RIYADH VIENNA

Tox and senvece incladed. offer subject 1o avnlabihiy S112 for wnghe room - Aibens vnh

Monday or an ABC television pro-

'Now Printed in the U.S.
For Same Day Service in
Key American Cities.
To subscribe colf us tolkfree in the U.S.:
“800-882 2884

(in New York, call: 212752 3890

Or wrife: Infernafional Herald Tribune,
850 Third Avenue, New York, N.Y. 10022

Or Telex; 427175, Or Fox: 212755 8785,

gram: “In some measure, our mis-

been indicted by a federal grand
jury in Miami in a conspiracy to
smuggle cocaine.

Evenmally, General

mizican Republic, which shares the
island of Hispanicla with Haiti.
W Manigat Pamses in Madrid
Mr. Manigat started a month-
tovr of Europe on Monday
ith a pledge to fight 10 restore
n his country,
reported from Madrid.

M. Manigat stopped in Madnd - :
on his way 10 a meeting of Chris- studied campaign financing, es
tian Democratic parties in Rome. mated that the busst of fund raising
He will Iater visit other West Buro- from now uatil November may
pean capitals to rally opposition 1o raise the cost of the 1988 presiden-
General Namphy. tial election cycle, incinding prima-

l]mg Duarte Leaves a Troubled Legac

e i, ot e

to ac-
tvities, is gaining ground. The war
against the rebels, which has
claimed an estimated 65,000 lives, initially
continnes.

NEWS ANALYSIS

Instead of a smooth ransition

lisnce
a coup

AR AL DR LENE ]

-
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from Mr. Duarte’s administration
10 a strong, newly elected govern-
ment in June 1989, the coontry bas
a restive military and 2 weak care-
Citegs, acooning ue offioes, g
charge, ing to Eov-
emnment officials apd diplomats.
Mr, Duarts, after heading a civil-
e orosas ™ Although Ms
was i . Lua
st prockaog o g sl oed sl i,
coonorcie decline, e mmhﬁﬂﬁwf“
But Mr. Duarte’s fafhore to carry C20cer treatment there was lictle
out his promises, along with nn- evidenoe of public griel.
merons charges of corruption and "Itisalmostﬂkc,lfc’?m
incompetence in his government, completely fc said a West
. and US. pressure for uapopular European diplomat “Tt is really
economic measares, have resulted  very chilling.”
n declining popularity for the pres-
ident.
The right could never forgive
hi'mforpu"s':ﬂ'ﬁngwﬁ'lhemhg
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The Washingson Post

ASHINGTON — At this week’s Com-

] S

Off to Central America O bl okt o e
) bachev faces a problem that would worry any s have trdeh
As Secretary of State George Shuliz em-  and state were acceptable. But instead of politician: a growing of deposed office- i thegenézals
barks Wednesday on a four-nation swing moving to close the gap, contra negotiators holders who still hold seats in the party's dropopan

Central America, he has two main came up with provecative new demands for body. The question is whether Mr. ]
options: He can work with regional allies to  instant demobilization and the immediate £ can now move to get rid of these 2 : ‘able o ch
e te tow upended o btwess e ofal polial pricne, The s | | “ded sl on o) Commi, - -

i wille e . 2 sént - - .
gm&&smdmunrmgensmbbom m'sdidmnegoﬁm.mxl{ampd- reasoa to hold a conference just now;  crucial line suggesting that Mr. Gorbachev i in "of~ presseyand ¢onferences. If they sfeis men, he
pursuit of military aid to the contras. man, to ses what coold be done. the gathering of the 5,000 delegates in Mos-  won: “Tn order to secure a constant stream of . candidates for, the 319 delegates (o be sent by - is'not likely to object to-their delégates.
If Mr. Shultz goes for the deal scemingly  President Reagan may well now be weigh- cow this week — the first of its kind in 47  (resh forces into the Central Committes, the  the Moscow city organization. . ° .. ° Whatbver happens, this conference:is cro-
attainable, it will mean a break with 2  ing the benefits of compromise versus re- years — ¢am make few decisions that are not  possibility of a partial repewal of membership mmmm%amm mwmmmwm
fiercely ideological policy and the begin- newed partisan attacks on the Democrats in aiready within the autbority of the 300-mem-  in the period berween congresses is foreseen.”  mitzoes soemh to have “clected™ virtually all the - - great deal about how fast and how Far Mr.
i JaHpuﬁma‘;.;deuoNicamgm. a likely losing battle for contra aid. Vice ber Central Committee, For example, the It is unclear is whether rules adopted at this mwmwwm. ‘Gorbacher will be taking his drive for reform
xgothu-qusmns.‘ the sccretary has ot President George Bush has been foursquare Ceatral Commiltee has the power at any tilme.  conference would 20 into effect i Moscow intel many of whose canclj- i1 the next few years. Buta critical factor will. -
seemed lo be a hard-line crusader, and there  behind military aid to the contras, but 1o change members of the Politburo, the See-  On 20, a Soviet commenlator, dates were rejected by the Moscow city com: © be whether he’an find a-way-to solve .
. tobea P tha N he would be pii ha;;"wmp; retariat and the government. It can make amy Bmlﬁ,mldthel’mdlnew Fi- mitee, raised the alarm, citing the rejectrons as -+ e M'Mnh&dﬂﬁih
:;emare:hapasuspmon l'ﬁ:“.“’"’@‘a baps he wou pﬂm‘ﬁ:( By economic or goveramental reform. garo that about 50 deceased and retired mem-  a defeat of reform and Mr. - .+ has 2 peal political-problem to woiry about.

has striven 1o protect his right flaok “"m“m““.%%f’“‘ DEg0) F”%m“‘*m - What it cannot do is add new members 0 bers would be replaced. Valentin Falin, chair-  This imterpretation has to be treated wigh . -~ 2w I
while waiting Ecranopem;gmdmnge : &lem and its ranks. That powes in recent years hasbesn  man of the news agency Novosti, has 1id The  the greatest of care, While the lower: The wiiter is a professor of political science
course, He now probably has his last chance Ammc:.ok EH anlmdiatem reserved for party congresses, held every five  Washington Post that the canferemcs would  afficrals are very suspd of at Dz “ond seniar fellow ot
to claim vindication for President Rezgan’s  critical role 10 play. He needs to work wit years. It is unclear what this week’s confer-  make no personnel changes; otber Sovict ofi-  rafism (as, I think, 'is Mr. h . Institution. . He . contributed this
war against the Sandinistas. Central Americans to convince the Sandinis- ence will do, but Soviet analysts have been  cials have expressed the same opinion. Moscow and srcenthust:  comment to The Washington Past_- . -

Without the war, and the damage to Nica-  tas that specific tacgers and timetables have argning for more than a year that its princi ; of : ot S -
regua’s economy, it is arguable that Mana- 1o be built into any agreespent. He also needs purpose must be to consolidate Mr. nizal - o
gua would pot have signed the regional peace.  the pofitical backing at bome 1o say that chev’s sway in the Central Committee.
plan proposed by President Oscar Arias Sin-  failare to meet goals in six months or there- Except for 24 token workers and peasants, i
chez of Costa Rica. But the comandgnies did  abouts would continned embargoes the committee is composed of the country’s top i
sign, agreed to a cease-fire and peace talks,  and sanctions. This is a thought for Michacl officials. Many of them, singly or collectively,
and offered proposals for democratization.  Dukakis and the Democrats to keep o, mind have been the target of Mr. Gorbachev's re-

At least one contra leader, Alfredo César,  as well. But the burden is now on Mr. Shultz forms, Even after they are retired or demoted
has told well-wishing Americans that Sap- not to retora from Central America still from their party or gavernment positions, they
dinista proposals for freedom of expres- committed 10 a dead-end policy. i remain on the Central Commities
sion, electoral laws and separation of party — THE NEW YORK TIMES. unti] the next congress. (Occasionally, an espe-

Transcancasia, as well as the two 1op generals
who were dismissed when a small piane Jand-

About 100 American cities and metropoli-
including Washington, fall short of

]ﬂkrnrhluuﬂlfhuﬂ(ﬂt%unx&ir?'

ed m Red Square, are still voting members of
the Central Committee. Each would have a
voie if a showdown occurred between Mr.

1an arcas,

the Clean Air Act's standards. If Congress
does not pass another extension this sum-
wer, federal jance standards will begin
to bite on Aug. 31 — first of all in Southemn
California. Since the chief sanction will be a

p—

X
g
g
&

who have yet to be convinced
that reform is the way out. They believe that
what is needed is more disci-
pline and control, even though these meth-
ods have been tried and found wanting.

In the end, there can anly be one of two
outcomes. Either Mr. Linh overcomes the
resistance 0 his reforms, or the accomilat-
ed problems of the comnury will one day
break the backbone of Vietnam.

—~— The Straits Times (Singapore).

Better Times for Dukakis

The hawks are beginning to ruffle their
feathers on both sides of the Atlantic. They
see a Dukakis presidency beginning to take
shape, and they do not like it. That distress
is compounded by the sudden perception
that Ronald Resgan, s his parting gift, has
shot the Republican Party in the foot. His
party runs strongest when the threat of the
Soviet Union is most bleakly perceived. But
now, while Mikbail Gorbachev and his poli-
cies Inst, that threat has faded. Poor George
Bush hkas to stand as the man who will
continue to do business with the Kremlin.
But 50 will Mr. Dukakis; and, the voters

pot a hot issue while drugs and cormption
and matters domestic hog the-headlines.

proach age already clear, One is a hostility
10 the maore grandiose extrapolations of the
nuclear arms race: Star wars would go. The

other i3 a passion to clean up America's

i A Plan for New Caledonia

" community over those of the other. [t is in

: ing as a declaration that the territory mast

may easily conclude, business is business — g

Two broad aress of [the Dukakis] ap- sell, But

begin in far more favorable times.
— The Guardian (London).

France’s new government is to be com-
mended for achieving a quick agreement on
New Caledonia. Speed was esseatial to
avoid a further decline into violence of the
kind that the former Chirac administration
provoked by favoring the claims of one

everyone’s interests for New Caledonia to
proceed cautiously and deliberately toward
a new identity. A complete and sndden
break with France would be as self-defeat-

remain under permacent French coatrol
Under the new plan, Paris resumes dinect
control for a year as a decade of transition
begins. A referegdum in 1998 is to decide
whether self-determination shonld proceed.
The Kanaks should welcome this initia-
tive for two reasons. One is that, on current
demographic trends, they should have re-
gained their majority by the tum of the
century. The other reason is that the French

modate two distinet communitiss. A re-

gional empkhasis in the Rocard plen is de-

signed to overcome part of this problem. It
~—The Age (Melbourne).

Going Easy on Waldheim

It is all 0 sad. John Paul said it well when
he called Nazism a “Junatie ideclogy.” He is
the same pope who broke precedent by visit-
ing a synagogue iz Rome. Perhaps he mutes

between the spizitual leader of the wodd's
Catholics and 5o tainted a figure.
—— The Baltimore Sun.
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prohibition on bullding new industrial plants ology
that contribute to air pollation, the impact  Mast of the costs of cleaning up the atmo- m&ﬂymmgmmm
will not be immediate or dramatic. But over  sphere are being carried not by governments exs, bae tor pm:;]ike!ymmmab:’mfm
time the effects would be substantial. Thatis but by businesses and private individuals as Tindos, and mazty have persoual geievances
why Congress is struggling lopass a clean-air  they. drive, operate factodies and gencoate against the geaeral secrotary
bill in the next couple of months. . and use electnc power. The progress so faris , "This does not mean that Mr. Gorbachev
ltisnnt&_isy.hsagm_:ﬁmlmam,thueu wedl justified, and needs 10 be maintained. does ot gow have control at'.l:he Central
no possibllity, of bringing some accas —  But the costs are already high enough to Committee. If be did not have 2 majosity, be
Southem California i the most conspicuous  affect the way the national econoary works, wouldbemlihdytoﬁ*mminsapém
mple—inmmn_:plian%y(ltgquldlbe 'IheClunAirAah;smbemoneofCon- coaference. Jf he bad not had a majority in s : ) )
sk cally, by requiring .05 gress’s great sucoesses. The success makes it 1984 and 1985, he would never have been a Western concern but a  the change in the Soviet a Rechistadt ' — thit is; a system
drivers to switch to electrical cars  all the harder to decide where 10 mke the elected secretary in the first place. And  subject of intense Soviet interest as  tion of human rights, and the on-  firmly gronnded i the rule of T,
fed by nuckar power siations, but that legislation next. Canght between the busi- he substantialy strengihened s position 00 well. The issue has diciied a spate  going offort to overhanl the eatire - No bets e safe nafi hose “goar-
doesa'l seem likely soon.) How much do  ness and enviranmenial lobbics, with time the committee in 1986 by replacing 40 percent  of spirited articles in the Sovit corpus of Sovict laws, i antees™ are endcied and imple-
these: 100 cities want to pay, and how gready  ruaning out quickly in an election year, Con- of its membership at the 27th party congress.  press, and jt fignres promnently  those used to_ suppress mented. Bot the peneral direction * nf
do they want to change the patieras of life  gress is moving slowly. Perhape that is just as The real problem for Mr Gorbachev does  on the agenda of the party confer-  dissent and religious observance. of the is ing. -
and travel there to comply with the act? How this legislation’s ot 20t come in 1988 but in 1990, the year befare  ence now meeting in Moscow. This scholars have urged the  The United Stares would be well
high a priasity should Congress give toozone  the way America lives and speads its money. the next regulary scheduled cougress. If pe~  may be the time, then, to cxamine  adoption of two ideas revolution- advised to recognize that Mr. Gor-
and carbon moncxide in the _ We have about reached the point where the sonnel change continves at its current pace, the  the that have taken place  ary for the Soviet Union: the bachev and his allies are the major
Air quality in acarly all of the United best course on clean zir for the 100th Coo- percentage of lame ducks will danger.  under , and  “presumption of innocence” and  agents of change in the “Sowiet
States is far better than it was a decade ago.  gress is to mmintain the cumrent standards ously large; if personnel change is stopped, what —if ing — putsiders the principle that whatever isnel  Unjon, and that asy policy pur-
That is a great achigvement, and the cost  and kick the issue over 1o the 101st. perextroika is Hkely 10 gow down. can do to advaoce the cause of proscribed by law is permissible.  sued by the United Srates tomst be
has not beep trivial The Commerce De- — THE WASRINGTON POST. There arz a number of ways o solve this  bmmnan dghts in the Soviet Union.  Both ideas are to be taken up at  based on coasiderations of effec-
problem. As has happeped in China, the lame Of 600 political prisomers  the party confercace. tiveness no less than of moral con-
<ducks could be persuaded Lo resign “voluntari-  in 1985, more than half have been Soviet spokesmen no longer sistency. The Soviet objection to
Other Comment Iy.* The Central Commitiee could start remov-  released, and more are being freed hup 0o the “supretacy” of “wo-  using 2 summit a5 4 pabic court-
ing members in cases of retircment as well a3 every month. The nember of pris- - cial and economc™ rights (foll em- oo I a case in point. Would the
] yossmngmkmwﬂdbesubmﬁpd oners segtenced for ‘ployment and fres heslth care). US. government (and- the US
TwardﬂleBreakingPoh[ overseas acl, 10 stop proppiug up comve- i a flood of promoted candidate members. Or _their religious bellefs has .Instead, as - Burlatsky, the ~public) sit still if, say, Mr. Govba- __
. nient dictararships within a sphere of influ- the Central Committee's powers could be  from 400 to 200. The government  head of an isl Soviet commis- d:ev.dm'd'ﬁlnmto i
Vietnam is not easy to understand. Much  ence, to take action against South Africa, to curbed by constitntional reforms recently pro-  still does not recognize sion on human rights, recently de-  wera to, on the sordid history
of what goes on in the country is so shroud-  put real concern for human rights at the pased in the Soviet press. as #n inaliensble right, but the clared, thefocusis nowon of the FBPs harassment of sus-
ed in secrecy that one can be forgiven for  heart of policy formation. Who does that What Garbachev supparters first thought  number of Jewish emi sion of civil and political rightsand  pected “subversives,” or if he lam-
failing to potice an important political remind the hawks of? Jimmy Carter, of was that the confereace would remove the lame  sisen sharply and others, toa, are  on their guarantees.” basted the president for his role in
struggle that tock place behind the scenes  course. Two thi i the Carter ducks and elect replacements. For example, finding it easier 10 leave, Al this —and more —has not  the Iran-contra affair?
recently, one which resulied in the appoimt-  ap, One was Iran and the ordeal of Gve of the 15 union repablics {Armenia, Azer- Of even greater importance is termed the Soviet Union imto  This is not to say that Washing-
ment of Do Muof a$ the new prime minister  the ‘The other was the invasion of - y
instead of Vo Van Kiet. Vietnam cammat  Af, The Dukakis presidency will

The Mandate Is for Problem Solving in Lien of Grand Designs

By Jim Hoagland

AR}S —“We French are becom-

ing just hike you Americans in
B pide a0 Gospevaion, Tin:
says, pr exasperation Imin-
glmg in his vaice. He is describing the
jombled results of four Sundays of
ident and parliament

a,
{H
2
11

i

FpEiE

u

f
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b

it 1o anyone else coherently.
But the ing Imargin
victory that President Francois Mit-

terrand gained in his May 8 re-elec-
tion and the refusal of voiers in June
to give his Socialists (or amy other
party) an absolute majority in the Na-
ﬁmalAmb!ym?tﬂmFrmoeis
falbing into with a broader politi-
cal trend in § ia] democracies.
“We have Jeatned to vore over-

formed around Mr. Barre would

the role of the system”s balance
between fight and left 2z the Liberal
Free Democratic Party does in Boma
Ml-]Eurf.\pe:n and e :
m eononyc

nmch as 'the FDP's Hans-Dietrich
Genscher does on foreign policy.

If he can come to agreement with
Mr. Barre on a far comstitutional
reform, this is the direction Mr. Mxt-
terrand would like to move in. Ftems
that the

d  would
bave preferred to aveid having such

fllmeflﬁwfﬂxda]?husJAalstria:{nul]Nklrvway@'

conld
casily take 10 years or more, whereas
the economic case for weicoming Ans-
tria and Norway is evident.

Austria has let it be known, in com-

By Giles Mexritt

that once its election in the fall
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ropes is also a calenlation that EC
a significant move month,
the EC apd Comecon bave at last

The fact that Austria is colturally cos-
a to : and

tries could be of great value.
A fourth enlargement would have

. other implications. Austria and Nor-

W8, leave EFTA, the Eurgpe-
an Free Trade Association, s 2 rump
inhabited by Sweden, Finland, Swit-
zerland Iceland. As these conn-

i alceady their do-
mﬁcruhmmmm

ever, The

of the EC, notably Greecs, are less

enthasiastic. fear that the politi-
alcmtu‘dgmn:.ltyhintbeCommnm-'
ty would shift ward again, leav-
ing them as the poor retations.

. Other doubts concern the unwield-
of a Mcomtry EC in which
many decisions still have 10 be agreed
on upammnously. But Austria and
Norway would bring Scandinavian
and Central Evropean dimensions to
the ity — which world then

stretch from the Aflantic to the Dan-  from England, who

ube and from the Artic to the Aegean.
International Herald Trilune,

Eimits placed ox: his But
he is

that it has

to make the best of it. At 71, heisin~ esting

mnewid:hilﬁmes,whichhage‘;u-
idly become an era of playing it sale.
bey, the Wt 8 witomsing & ansh

A iswi a -
tion from governments of grand de--
signs and larger than life political

consensus in the Western wordd than
at any time since World War 11. ‘The
essential if imglamorous task now is to

The Washington Post.

100, 75 AND 50 YEARS AGO

1888: Tunnel Rejected
LON'D(_JN’ — The House of Com-
lﬁ(amﬁa{'oﬂty-ot 142), b?bﬂbymm oSt
En‘iu,md 'ﬂf Charmel Tuone]
safely waich a hole :bu'gefeu in ﬂ
85 agamsl possihi];.‘
ties of “French mvasion.” Although
the subject matter had become as
stale as the Panama and Nicaraugya
there was i i

that -he 10 make a flight
tie City, NI, across
dtromdtoneland.ﬂeh:gd:ﬂhem
Iy ex isc lics in (he nge of
Ermpengpmposetoukem
ing up the remainder from a
stationed on the high seas ™

1938: Ships Bombed .

LONDON — Two more British mez-
chantsh:psmbombedig&panish

o X :
B b et
troment will be

Franco’s repeated attacks on Briti

% Bomjring assaults on Brit
ish by Francq's forces now ot
57. Public opinion fa England, Sco

"land and Wales is
: mglym&usGm

hisnﬂiesconﬁnnetom:hps‘ lying)
ﬂlc Unhl Iﬂ* Wifh m 1 -‘1»
was unknown in the days-when Bri

P ey ey
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M e
e AndDukaklsIsD o |
KT oa o, 0 t
ﬂl’n. L IR - v ’
. G -:_ e 'By Wi]ham Safire
bl ' ASWNGTON—Wemnuwm- economis mﬂ:inaﬁmdmmu-
o Eymaan resented with evidence of noes. 2 Facing the same red ink, most
B UL erence between George  Democrats resist spending cuts (except in
iﬂthhn. L ‘c,hmdhﬁchadl)ukahsonthccen- defmse).whmﬂ:emommtof(deum
- 7y issue of taxing and spending. arrives, they prefer 1o imcrease taxes.
;.qgmh . . 7w T w'Weve rum into a rather modest Liberals can face that fact honesdy, as
oAl . L . Saxpected shortfall™ said Governor Walter Mondale did; or with deceptive
e C “kakis about 2 $200 million defici painlesmness, as Jesse Jackson does with
**_‘ . e e wthe Massachusetts budget, which 'husoakthe-nchuxschmﬂ,oryudg-
s s . L. il b be balanced. ingly, a3 Mr. Dukakis does with lns “last.
o s L ': 4 hﬁ,mmuonmh:ssntemasclenr resort” protestations. But increased tax-
3 o - ag,,j.swew:ﬂgetaboutMrDuh- ation is & basic tenet of Hbersl philoso-
TR pden n - -5 foture sctions if elected president: * phy; the ideological difference with con- .
Oy b - _mtbmhways.ﬂemmmed d- servatives cannot be denied.
o i, o _ e wns;hghﬂyand—mllmglta“lm Now- we come to how that real differ-
L TR L rciiey Tax hikes bave Dot o Mrlsnl'sanlmmIﬂl m‘u;ponwm '
: AR . - i lemm 'S
ol ey et - . -, ™*\pow and would continue to be cen- sible p:ﬁu\eso vor- |

_mlbeDukahs

E mlsmanother spending-reduc-
s trade to rassnreuaﬁmncml markets
o ‘r the October collapse.
- Ef““i'fmefmmﬂ:(wmmemodm
- . tfall,” if you prefer} is not the resnlt
i’ tax cuts, as liberals insist;
Y paes gooe up i an em of
nﬂaﬁomry ty, as promised
years ago. The red
mw:sedbyr.hcshameful.blpam
mwillingness 10 curb spen
':gnmthlewp!eofgms.

'|--

:do the Foolishness

o . - "“---UITE mp[y' Ronzld Reagan's
hw - -"""'..ph.nfm' reducing the size of the
dndy geEaewaE . - . LR mmtwaslocreamaﬁml

it : - —..Hedlddnsbymmngrevenuﬁ
T W 7+« 27 2 2=yl making a matching cul in expen-
mosdal T Sr - ty -um[resulnng]deﬁulsprowdeno
e Subkgpht " am ._,‘hwmmwh:ehwauapolman
e ftawmi . v = - x-ersible decline in American power.
adaied ® % + .ot foofish domestic political strategy
wlhwe gl byt - = . - zd and now has foresga policy conse-
bt o s g - .._._.mm.kmganthpught:twaspos-
v el by - .+ to weaken American government
b Wou vl mtwmkmmgAmunmﬂuenoe.
o i o - .t was done in the 1980s can be un-
" W -~ :in the 19%0s. American industry did
v _ . ~ollapsein 1983. What ha was
ey 4 - .= - the dollar appreciated
: aas .- . Senator Daniel Patrick Moymkm.
- . ereNewYorkTmmMagaz_ru

1 - -
__ ( R f Op axXes Are an Electlon Issue,

ers. They will MrDukahsformak-
ing the “tough choice™ against cutting.
pOpula:suvm.Notmanyarqwmmg
to assert a phil of using govern-
ment power to

' Lhenmoffmessorwmpass:on,or
_evenof

on fiscal responsibility.

Liberals evade that issne because they
know that most wage eamers would like
to believe that tax cuts, not tax hikes,
are good for thecoml:y-—uﬂ:emr—

-rent prosperity sugpests. But perhaps -

these worker-voters cim be reached by
skepticism; if Mr. Reagan weakened de-
spite_his pledges, wounldn't Mr. Bush
cave in, too? In that case, goes the non-
argument, what difference would a
Democrat in the White House make?

issue at all. Forget it
That message is a
Bush is elected, ke woul
Democratic Congress in z semes of
budget batties. Because the president is

not a dlctal.or. he wounld be romed to -

cave in from time to time, causing
Tight-wingers to about
mises. But his no-tax-hike pledge

would surely be a brake on the congres- accepted

sional 1o tax and spend.

If Mr. akis is elected, he would -
act next year as he acted last week: im
here and there, but then take a frequent
flyer to the Jast resert. He would accel-
erate rather than brake the spending .
urge in Thus, we have a gen-
uine ideological conflict in prospect,
which is what campaigns are for. De-
bate on the wisdom of more taxation is

intellectually le; the attempt

Lo smear it as no difference, or

as vote-buyi itical cowardice.
Mr. Bush press the point be-

cause the voters' chuice will affect tax
cyM:fDnhhssho;]dh}lbeu:]cmr
to defend his tax o ¥ On
:ﬂm hechoosesiolr;lclud-

. ing the weakest defense of a last resort.

. The New York Times.

F ighting the J ungle With Flowers

ETROIT — Adelaide Street starts

at the Stone AdnhmTheat:r
on Woodward, Detroit's boule-
vard, then rums for ™o blocks past
stripped cars, $6-a-night flophouses and
gutted hulks of Victorian mansions, and  y);
Stops at the boarded-up Stephen Foster
Elementary School. A dud end in the
city. Dnnusdozecnthesaggmggorch-
es 35 bedsheets tacked over window:
frames flap ir the breeze.

Halfway down Adelaide, between the
abandoned Renaissance Center Car
Wash and a field of j whisky bot-
tls,lsanlmlikely or a garden. Bm

BﬁmmyWhtdmr a retired Ford
workzr down on his kness wesding

daﬂ'odﬂsasBrahmss
WM?

through a pear-
farmedh:smmalsm
m ulticolored roses, laying claim to this
forsaken comer of downtown DetroiL.
In the most improbable lots, near the
srayes:strewhesofﬁecwayandfmm
ghitter the spring
andsmnmcrandwillnmbemuﬂedoul

by blight or spme To pms—by they

are unexpected flashes
To th
o mmmﬂmsoml

ury'sspmlordespmr “lmﬂupﬂradlse
in the ghetio,” Mr. Whitchair says.

LETTERS TO THE EDITOR

Hong Kong’s ‘Screening’ Policy for Refugees Is Wrong

Regarding “Don’t Forgei the Victims™ (June 24) by Elizabeth Becker:

It is wrong 1o describe Hong Kong's
newpohcyof“screeumg“amvmg\ﬁet—
namueboatpeopleas"modzuﬂe and

mg’!‘he&ol;g;bmt;l.m

is w0

be added to the lmconﬂ:)!f,tﬂms for
abuosing refugees. While every nation is
obliged to have an effective mechanism
to determine which asylum seekers are
of protection as refugees, the
policy can only be seen as a

with, freedom of

hddmcmpsmﬂmgKong.appamﬂy
greater movement than
before. Those rejected will be impri

-omn an island that was once the site of a

lqlghecolmy,awnnngmm\rmm
that a mere job
sed:ﬂ'wiﬂhavctobesenthcme“h'k:hs
iIlegalMenun in the Untted
Mexico, Viet-
gmﬂaﬂyrefusestoreadmum:un-
mswhobaveﬂed.andtheﬂmgl(mg
authorities have estimated that it would
take at least two ymrsmttg negotiate a
dq:omuonmmt Hapol, irre-

would be compatible with hmnammmn
slmda:ds.lnemmanonﬂmﬁorewillbe

S_u‘eenmg_wi]lnollad!oam

snoethoseanceptedasreﬁmmllwn—
tinue to be held in camps, and

rejected will bemdcﬁnuelynnpmoned
under harsh conditions. This is deter-
rence in the most insidious form — the

imprisonment.
Kong authorities
were encouraged 1o initiate the
Ambassador Jonathan Moore, the
coordinator for refugee affairs, who re-
ferred in a recent speech in Washington
to scraenmg as ams:;:ol“humanc
speech has, in any event,
been cited by the British as evidence of
of the policy. of State
Shultz should make it clear in the

meetings
representatives of ASEAN and Hong
Kong that the United States condenms
this denial of fundamental humnan rights.
ARTHUR C. HELTON.
IawyasOmnnmteefoeranRIghrs.
New York.

So Much for Finlandization

Until it wasjpomwd out by Max Ja-
kobson in his June 10 opinion column
("So Much for Conzempt”), and despite

the last nail into the coffia of the term
“Finlandization,™ a term which for years
irritated the Finns and ted an
inaccurracy about neutral
Some months ago. manmmmwnh
a2 Scandinavian news organization, Mr.
Reagan was asked if he feared a slide
toward “Fmlandization.” He replied, I
do not like the 1eym “Finlandization." and
I do not think the Firms do either.”
lnwh&ls Finalandia Hall address, he
pointedly siated: “America respects
Finland's neutrality. We support Fin-
land's independence. We honor Fin-
land’s courageous history. We salute the
crestive sta that has been
Finland's gift 10 world peace. And in
this soaring hall ... we reaffirm our
homandfmhlhmthefnendsh:pbe—
tweenom-nanog.:willbe:men
There should be no lingering do
lot.h:sunl'ommatetum.
economic and polirical oms and
shared Western values will give a new and
more accurale meaning to a cliché,
ROCKWELL A SCHNABEL,
U.S. Ambassador 1o Finland.
Helsinki.

Which “This’ Was That?

Your People column of June 16 1ells
me that a new edition of “Ulysses™ is
pubhshedbyRmdom House “in this

By Carolyn Kraus

On Adelaide Street, flophouse resi-
dents look out on a profusion of roses,
Fsand irises = sprouting Irom red
painted toilet bowls. over-
ﬂowmg from buckets hung on tree
branches, nearly eclipsin Ihe lawn,
Each moming, Mr, Whitehair's collec-
tion of plastic ducks appears to have

MEANWHILE

ted 10 another place on the proper-
ty. ﬁu eyes twinkling, he admits that he
sneaks out before dawn to
them, “so they won't kill the grass.™
Across from Joe Louis Arena, in the
narrow side yard of a church, Dorothy
Ford. T7. tends a parden she plamed in
memory of her husband. a Detroit fire-
o T
use ig q siones,”
she says. “But [ decided that if weeds
could grow there, so could flowers™
Mrs. Ford was asking for trouble,
people warned. It was a spot where
hockevrnnsluwngmearmaandpeo-
ple on ibeir way 0 a church’s sou,

kitchen rossed theiy trash. Bui Mrs. Ford
had a firm conviction: “If there’s a gar-
den, people will respect it.™

She rolled the boulders aside, hauled
awa} l.he_wnkan S&lanledgmmumsand

T bl out baskets of

n-'yan cuhnghmn. ] s not
formal or correct.™ she ﬁys r:sardmpologeuml
Iv. “You have an awful wind blnmng
down here and the sun’s undependable.
F Not m: peo'jfele.mglue 1o Mrs.,

ord's tion, mg stopped.
“It even seemed like people cleaned up
their langpage,” she says, “The E
seemns 1o have a positive effect on them.™

Mr. Whitehair “People throw
their botdes and needles arcund,” he
says. “but they rarely throw them here ™
Neaghbors come by and ask about fertil-
izer and planting. “f think they're plan-
ning gardens themselves.” he says.
Indeed, more splashes of color have foir
appeared among the ruins, Around the
comer from Mr. Whitehair's garden,
Lee Sims, a postal worker, is watering
petunias and impatiens in front of the
ramshackle Smallwood Apartments. “[
think anyone, no matter what his status
in society. appreciates beauly,” he says.
“The guv who owns this place appreci-
ates it too, but he doesn’l live here and
he doesn't fh; anyl.lmlg]mu11 olr(:i:elp.h

The apathy of police, city
officals and others who are in a position
10 help clean and beautify the city
is a common source of frustration
among the downlown ers.

“This neighborhood has been forgot-
ten,” says Michael Farrell, an art history
teacher who created an English garden
two blocks f[rom Mr. Whitehair’s, be-
tween the White Castle and 2 rutted alley

was focused on :smnng the brick Vice

torian huilding that loomed over lus
property like a dying . But one
summer afternoon several veurs ago hes

m:ghbor Bemire, a surdy middle-aged
woman it 3 rmomuy, leaned over the
back fence and beckoned 1o him.

1 have something o tell vou™ she
said in a [irm voice. lnth:sncigh-
borhood we keeps our yards,”

Surrounded as they were by a land-
scape which, in Mr. Famrell's words,
“looks like Dresden,” her words struck
him as 2 challenge. More was a2t s1ake
than fMowers and grass. His garden
would come 10 svmbolize 2 moral com-
mitment not 10 abandon Detroit.

“The city's like a " he says.

“You can't put a mapotnndnot
water it znd still expect it to grow. ltisas
the writer John Rugkin once put it, “Men
living t such ugliness cannot
conceive of beauty and cannot create ic”
It's hard to believe that officials of this
city can’t understand that.™

Like Mrs. Ford, Mr. Famell has ob-
served that the garden draws forth a civie
instinct of respect from the most unlikely
phcc&On:da\hemueeda\mmgwam-

P an in his yard preparing to shoot herain
:skadphr:rp :

‘When ke to leave, she sereamed
and cursed and spat. Then her blank eves
focusedomheﬂoum *She just walked
away,” Mr. Farrell says. “She mumbled
something like, *I'll use the next streer” ™
A deserted 25-story building, that used
lohmsetl:JLHudsan,mcemc
world’s tallest department store, rises in
the background, a reminder of the odds
against thase wha toil 10 reclaim the prop-
erties Lhat once belonged to Detruit's com-
mercial elite: Hudsons, Whitnens, Fonds.
“The people who abandoned Detroit left
Ih?rumhbehmlg.e Mr. Farrell say.
n a sense, gardens are protests.
“People think we're plain nuis,” says Mz,
Slm&lmdeﬂvlmnsplannng.:hush.ma
blue Monte Cardo sedan cruises .
“With afl that goes on around here, w
plant a rosebush!™ He laughs. “But that's
just the point.” Just then the car stops 4
half block away and o mcnm

emerge from a to make 2 b
exchange mmughmugm window.

Such scenes no longer raise evebrows
in Detroit. ﬁmmhennregnmth
some people say, in a city whose ail-
ments — drugs and erime and unem-
plovment — arise from diseassd eco-
nomic roois. Yet into this desolate
landscape the gardeners appear like
eives. and each year the flowers spring.
up. eternal as hope.

Carolyn Kraus, a writer. teaches jour-
nalism at the University of Michigar
at Dearborn. She coniributed this com-
men! 10 The New York Times.

Letters intended for  publicumna
should be addressed =Leers to Hu
Editor™ and contuin the writer's signa-

President 's May 27 address at
Finlandia in Helsioki, something
had amthe notice of the world
public. the president spoke to the
Paasikivi Society and the League of

American-owned

F'mmsh-Ammmn Soueues, he drove

country.” T am a Canadian in Sri Lanka
reading the Singapore editon of an

France — and I'm confused.

DAYVID TAIT.
Colombo.

“The
based in
“I never had a

where taxi drivers “water” the bedges.
people have been forgotten. They
haven't had amything 1o be proud of ™

thumb,” he says,
recalling the incident that inspired him 1o
cultivate his garden. His energy initially

ture, nurme amd full adinss. Ler-
ters should be hricf und are subyect 10
editing. Be cannor be responsible for
the revuny of wisalicited meavascnprs.

NOW YOU CAN WIN BIG

For years Canadians have been siriking it rich
in Lotto 6/49—Canada’s most popuiar lottery. In
fact, last year Lotio 6/49 paid out over $500 Mil-

millionaires are being made by playing this fan-
mastic game. The jackpots {Ist prize) regularly
surpass 510,000,000 per draw and have gone as
high as $13.890.588. That record prize was won
by Lillian and Stewart Kelly, pictured below, and
still stands as one of the world's largest all-cash
lottery prizes every awarded.

Now, thanks {o Canadian Overseas Market-
ing’s unigque subscription service, you 100 have
the chance 1o win a multi-million doliar prize.

lion dollars in prizes! Almost every week new |

BE A WINNER!

» Play Lotto 6/49—Canada’s Favorite Government Lottery
» Pick your own “Lucky Numbers’ when you play
Recom' prize of $13,890,588.80—all CASH—TAX FREE!*

the “bonus number”, If you have any five of the
six regular winning numbers carrect plus the
bonus number. you win second prize. Any five,
four, or three of the regular winning numbers
correct wins vou third. fourth, or fifth prize
respectively.

There’s a new draw 1wice cach week (on Wed-
nesday and Saturday). every week of the vear.
The jackpot & graranteed fo be not less than 51
Miilion dolfars in each draw. And il the jackpot
is ot won in the current drrw, that prize money
is carried over and added 1o the jackpot for the
next draw, growing until its won!

YOU PICK YOUR OWN NUMBERS
Besides the enormous prizes 10 be won, the

indicating the numbers you have sekected as well
as the draws in which they are entered.

WHEN YOU WiN!

You will be notified immediarely when you
win a prize of $1.000.00 or more. Also, a com-
plete list of all winning numbers will be sent to
you after every tenth draw, along with a stage-
ment of your winnings to date. At the expiration
of your subscription you will be sent a final stare-
ment of your winnings. All prize money will be
converied to any currency you wish and con-
fidentially forwarded to you anywhere in the
world.

S0 mail your order roday—the next big win-
ner could be you.
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S AS CHINA OPENS HER DOORS e R
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Uniouchables’ Leader Shakes Up India

Mr, Ram denjed that he had anv such
intenticn, terming, the prime minister and his
main foe “a snake and a t” with no
difference between them. “We will be the
mongoose, wmning against both,” he added,
asserting that the Jower castes constitute an
85-percent majority in India ready to sefze

system guarantecing them 2 fixed number of
jobs and places in higher education,
Despite some advances, casie discrimina-
ﬁunmmaimpervasivemlndm,evgnthough
itisillegal. Perheps a quarter of India’s nearly
800 million people are in the lowest castes.
most living in the worst conditions of pover-

tj’Thc parfiamentary racé in the northern
Indian district of Allahabad on June 16 was
won by Vishwanath Pratap $ingh, a former
cabinet member who waged a campaign
based on charges of corruption in govern-

By Steven R. Weisman
New York Times Servicr
NEW DELHI — Amyome who finishes
third in a loeal election in India can usually
start thinking about retirement
But the recemt third-place showing in a
parliamentary race by Kanshi Ram, a fiery
champion of the rights of untouchables and
other low castes, was strong enough (o shake
India's politicel establishment and force the
country's leadership 1o pay attention to his
demands.

jer.
Po'?hal percentage lIils widely considered 2
[ET0sS exaggeration. In any case, It papers over
the fact that many nominally lower castas are
actually castes of small landowners who have
made economic gains and look down on the

“[.?l m

in a big way. We will not

Graying and heavyset,

upper castes look on us as 2
creeping poison,” Mr. Ram said the other
day, savoring his capture of nearly 20 percent
of the votes. “We have initiated a new process
until we znite
the victims of the system and overthrow the
spirit of inequality in our country.”
Mr. Ram, 54, does
not look like a rabble-rouser. But depending
on one's point of view, be Is today either a
new hero of the downtrodden or what a
leading magazine called “nothing bat a fas-
cist casteist”

Caste identity has existed for thousands of
years in the subcontipent, reinfarced by for-
eign invaders, who used the system to oppress

achieve a better stams in a future life.
Many experts agree that Indian political

ar builds oa his

ment His oiumph with 56
votes in h:::a]'s pqpulous 1
heartland, ongrime consutency
Congress Party, made it likely that he will
lead the challenge agaiust Prime Mimister
Rajiv Gandhi in the next general election.

“The Congress Party came in second, with
only slightly more votes than Mr. Ram. Party
leaders are now worried that if he duplicates

lose the election due by the end of next year.
The aatre of Mr. Singh’s victory in Allah-
M, Sk, hescio of & pracely o
e. Mr, scion of 2 y
whosenicknameisTheRajah.pnuie:qgmedl
made greet headway among Lhe lower castes
and Moslems. Most striking was the fact that

had the support of rightist Hindu fundamen-
talists.

mtaf;hc
of the

Mr. Ram

Mr. Gardhi could Mr. Ram

y

fits.

towest of the low.

oTganizal
the Bahujan Samaj, or Party of the Majority
— has drawn its more than 300,000 workers
from all varieties of lower castes. Ba politi-
cians agree that rivalry among lower casies
makes bis organizing job espedially difficult
because more establishad parties will be able
to explont the differences.

learned English in college. He glew wp in 2
low-caste but somewhar well-to-do family of
Sikhs and he renounced the Sikh practices of
wearing a turban or growing his hair when he
was in college.

Nominally, Sikhism calls for an end to
caste, but casie identity is so strong thar it

caste by the povernment, entitling it to bene-

asserts that his ization —

is himself well-edneated and

TRAIN: 22 Feared Dead and 24 Hurt in Paris Crash

those they Its persistence is testi-  psoqeme e at the way Mr. Gandhi's ;  identlty is so stroug ; . : .. N > -
mm;n’up'f g}e pull °f;;§“:n fh'f g‘mm“d“m government handled anﬁ-Mzgl riots last Emy Mosmg ,-,,dycb,.,,ms']-ms-“ in mm,%ns Firemen and policemen working at the site of the train crash Monday in Paris. poren Roveg
: year, voled en masse for Mr. Singh, who also  Mr. Ram's family caste was listed as 2 low The Court peey

stability has also been helped because lower  Politicians said the results mean that Mr. i iseriminati i . . . . . i ¢ dircetly

s ol s SiSalimiom e | T 0 Srmn S | i) ooy e ol de | D pcpie e g Sy 2 0% B
Maslems, have geaerally vored for the Con-  hard for the same volss. Many expect thal - he decided 1o dedicase himsef to the cause, | driver of the staionary rain thas 10 be dragged from the wreckage.  aud S8 b itary service,

gress Party, which has ruled the country for  eventually Mr. Ram will meke a dealwithone  later renouncing the idea of marriage, - | was abont to depart. One survivor said she heard 2 12 P of lined the plag- _ Justict Antomin Scabia, wri
most of Lhe time since independence in 1947.  or the other in return for some kind of favors,  al property and family ohligations. 'The crash occurred a1 7.10 PM. S°ream from the driver over the Rowsms:um&sdm“m“gm for the court, said state lans g
The Congress Pacty bronght benefits for  much the way some low caste leaders did i my actions, behavior and personal style, { | When a train coming from Meiun, "I’ intercom just before the  orb <2 SSERERE 00 PO rizing personal injory suitt gner
the Jowest castes, including a broad quota the 1970s amid charges of “sellour™ must induce austerity,” he said south of Paris, smashed 21 high “‘C-"g- <es on Freach televi- :ltownpthaninreﬂccti\-thlan- lympre-gmplndn%ylheﬂn
e B L 2 Tt 1% ion and radio suggesred contradic. kets in 20 effort o ward offshock.  S7ETREnlss FEFt o ke ook
YANKS: Anti-American Sentiment Is Burgeoning in the Pacific B s e ke Faie i gl 10l popl fram e k. 15U Scalie 538 i s
: i ican Sentiment Is ing in i ; The force of the collision spiit Teportets Gited brake faflure : *  contractors are harred whes {
. €0 act asin w{{ﬂmmdmﬂaﬁ& sent the incoming wain onto the age. Forty fire engincs. 15 ambt-  ponopon soproves ceasomsbiy

{Continued from Page I)
pressure on trade and on exchange
IRICS.

The Unned'mgit@esgs still Sonth-
east Asia’s and most Impor-
tant trading partoer. But Washing-
ton's with its mounting
trade deficit and a growing mood
of protectionism in Congress has

surpluses with the Unit-
ed States. With most of the region’s
€xport- strategy,

is dependent upon the U.S, market,
some countries react heatedly o
any hint of mcreased U.S. trade

barriers.

Under the trade preference sys-
tem, ~ince 1976 the United States
has allowed duty-free access to
some manufactured goods from de-
velaping countries. But as coun-
tries become economically stron-
ger, Washington comes under more
domestic pressure to “graduate”
them from the preferential club.

Also, some U.S. actions, such as
suhsidizing international sales of
U.S. wheat to aid American farm-
ers, are taken in Southeast Asiaasa
direct affront 10 the economies of

on

imports from Thailand and Indo-
nesia bave produced friction.

At the same tme, the Reagan
administration has maintained
pressure on Asian countries Lo pass
{aws that protect intellectual prop-
erty. This is aimed at-stopping the
common Asian practice of sellimg
colmte.r_fde::&vetsions of cassette
tapes, vi coarputer programs,
designer clothes, watches and

Singapore, under an informal
agreemenat with Washington,
passeda ight law in retarn for
the right to keep its preferential
trading status with the United
States. But in Jammary, a few
months after the bill was passed,
S??pore was dropped from the
US. preferential system.

Analysts said the new anti-
Americanism appears to be rooted
in an Asian perception of the Unit-
ed States as an economic empire i
decline, becanse of the drop in the
dollar’s value and the persistent
LS. budget and trade deficits.

“They see the United Stales,
with its twin deficits, as a fading
nation,” said a Western diplomat.
“There is a perception that the
United States is having economic

2000," a best-selling book by Mr.
Kennedy. a Yale historian

Japan, however, is viewed more
positively throughout Southeast
Aspaas ap&ﬁﬁ in eoonomlcasceﬂx;e
dancy, wi yen replacing
dollar as the currency of choice in
some countries in the region.

The anti-Americanism also
comes at_a time when the Soviet
Usnion appears to be making its
s s Joug. repardad. Mociow

ascow
with d:sn'u‘.:.g Mikhsit 5. Gorba-
chev’s domestic reforms, the start
of the Soviet troop withdrawal
from Afghapjstan and the widely
held perception in Southeast Asia
thar Moscow has prevailed upon
Vietnam to begin withdrawing its
troops from Cambodia have con-
tributed to creating a more pasitive
image for Moscow in the region.

The disputes with Washington
also suggest that some Southeast
Asian politicians and journalists
recognize that strong political cur-
rency can be gained by fanning
Asians’ traditional distrust of for-
Ggpery puriciay Weseres

i

States revoked rrading privileges,
protests organized by the govern-
ment-controlled National Trade
Unions Congress turned anti-

to warn in a Jetter to his
cabinet: “We have to constantly
bear in mind that xenophobia, es-
pecially against whites, is deeply

unbeddeliin the mh&gnsmous of
our ecially the Chinese™
Inpefh?e ﬁ?llpplﬂﬁ. where the
1986 “People Power™ movement
that hel; overthrow Ferdinand
E. Marcos unleashed a strong na-
tionalist curreat, the new mood ap-
pears to have slowed negotiations
over the fature of U.S. military in-
stallations there.

Anti-American sentimen: seems
ot of place in the Philippines,
which is one of the most American-
ized countries in the developing
world.

But the U.S. government has a
history of intervention in the Phil-
ippines. Even the final open act of
U.S. intervention — providing the
plane to fly Mr. Marcos to exile in
Hawail in February 1986 — was
viewed by some as U.S. meddiing
in Philippine affairs.

Southm.;taruAam wunnl-li:dm_ve
prospered y becavse nit-
ed States has
defense umbrella through Clark
Air Base and Subic Bay Naval Sta-
tion in the Philippines. Washington
sees those bases as vital for protect-
ing sea lanes and for countering

0scow’s nailitary buildup at Cam
Ranh Bay in Vietpam.

But the Philippities is the poorest’

-coumtry in- Sontheast- Asta, and

some Filipinos believe that the
country has been shorichanged on
the region’s ecOnONIc Success, even
while puiting up with tie political
problem of hosting the bases.

provided the region’s Peop

The body of the driver of the

wrong track as it jumped over a
switch at breakneck speed.

Others said the szationary train
should have Jeft the station earlier
and that passengers were boarding,
at the time of the crash.

lances and a helicopter were at the
station 1o transfer the injured to
hospitals.

Rescue helicopters were landing
near the site of the crash to ferry
out the injured.

U.S. Drafts Rules
{Continned from Page 1}
expected to be formally proposed
byuﬂyr::nywand{vgnldtake

effect in the early 1990s.
The Aloha jet was cruising alL an
altitnde of 24,000 feet (7,300 me-

ters) on a Rlight from Hilo to Hono-
Tuln when an 18-foot section of the

swept {0
ber death and 61 of the other 94
le on board were injured. The
crew of the plane, which continued
to shed pieces of structure, was able
10 make an emergency i
Major concemns among FAA of-
ficials about problems presented
by aging aircraft date 0 [978,

‘Tacturers to prepare special inspec-
tion p “to assure the struc-
tural integrity™ of their planes,

In easlier years, as FAA reports
point out, “geriatrics never became
a structural integrity issue™ because
carlier planes tended to be retired
because of obsolescence before
they began to show the effects of

Novy Mir May Publish
2 Solzhenitsyn Novels

Compiled by Or Staff From Dupatches

MOSCOW — A spokesman for
the Soviet literary journal Novy
Mir said Meonday that negotiations
were under way for the publication
in Moscow of two long-banned
novels by the exiled Russian writer
Alexander Solzhenitsyn.

‘Everything should be clear in
about 10 days”™ the spokesman
said. “We are in the midst of bilat-
eral discussions.™

But Mr. Solzhenitsyn, speaking
in Cavendish, Vermont, denied
that he was negotiating with the
Soviet journal 1o publish his novel
“Cancer Ward,” one of the ™o
novels cited by Novy Mir.

He did not mention the other
work, “The First Circle.”

It was not clear with whom Novy
Mir was negotiating.

Mr. Solzhenitsyn does not gener-
ally speak to reporters, but at the

i*) -

Mr. Solzhenitsyn, who wonm
world fame in the early 1960s with
his short novel “One Day in the
oy s ot caodlied £ -
g camps, wag TOm
the country in 1974 and officially
described as an enemy of the Soviet
people.

He was expelled after the publi-
cation in the West of his three-
volume study of the Soviet political
prison system, “Gulag Archi
go,” which was dencunced in Mos-
cow at the time as slandercus and
anti-Soviet.

Since then, the writer, who was
awarded the Nobel Prize in Litera-
ture in 1970 to bitter condemnation
from the Kremlin, has lived in Ver-
mont.

The spokesman for Novy Mir,
which under its late editor, Alexan-
der Tvardowsky, published “Ivan
Denisovich” and other shorter Sol-
zhenitsyn works 25 years ago, said
the two novels under discussion
were “Cancer Ward” and “The

cise specifications, the eqni
conforms to thoss speurm
and the supplier wams the gowy
ment about potential danpessy |
equipmEnL poses. Y
In a dissent, Justice William *
Brennan said “the oourt’s mew
discovered government contra
defense is breathtakingly swee

ch said “this court lacks be
anthority and expertise 1o fashiy
such broad protection for coatry
tors, “whether 10 protect the T
sury ol the United States ort
coffers of industry.” .

The roling 2lso could ke
bearing on the ULS. shuttle dissk
Some lawyers have argoed
granting militsry contractort by
protection [rom lawsuits woy
shield Morton Thioko! Inc., e
of the shuttle. .

Monday's case stemmed from
federal jury award of $725,000
the family of David Boyle, w
drowned Apnl 27, 1983, in1 |
crash of a CH-33 heli L

The 4th U.S. Circuit Court
App:ls in Mn'i‘l:'!s& threw oot
award against the helicopier ma
facturer, Sikorsky Aircraft &
and its parent company. Usi
Technologies Corp. -

But in some respects, the nuli
appears 10 give military contrch
legal protection that goes beyo
the ban on suits by members of 1
armed forces for injuries suffer
in connection with military duty-

The court extended the prot
tion for contactors lo cases

Joenee

_ . \ old age. More-modern jets have request of The Washington Post, First Circle.” hich civilians are inf

; . . « . ! : : Mr. Solzhenitsyn’s publisher, Rog- N .. WhC ‘.“’m-'““d‘ -
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_ oo euvisaged when they were first de- called the author in Vermon 1syn’s Own experiences as a politi- broader fcketi

; vy u power to ban picketing
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Three years in the small Mthecglfm-mak_gl;andmnml have been such a bloodless end and The Associated Press the stresses of metal farigue, asg,d,;m. iom 10 do *Cancer licyAsofmms'- Gorbachev’ I.’Po' ?g_h‘:n-é?:‘ deﬂ:nma:fw:m "
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abartive ooup again demonstiated  backing them. e s Yoo | ister Gro Harlem Brundtland | ipumped into the cabin after ake- will not yeact with either pleasire iy recent months, Soviet historians tor's home in the

enduring power of tribal logic. '1_'he coup leader, Thomas cDswe personal safety of o N on Monday ac- off to keep the cabin pressure near or displeasure vntil he is formally have themselves argned that Stalin urb of BrookField, Wisconsin. T§

Quiwonkpa, was killed, murilated Tbos was kept, many Ibos argue 1% nations of play- sea-level conditions and every time propositioned and told what they wade “criminal errors™ in his con- ruling could also asige
and eaten by government soldiers, that his promise of “reconciliation, | ;- qopal sames™ with the | it iS released before landing. want to do 20d when and where™  guer of the war imntse:bmkform:mnﬂn&edk
Inquirv Is U according 1o witnesses. !vtrh.dDoe’s wudmhab!kum Earth's [ife-support system. In the lae 1960s, Mr. Tvar- labor -
quiry l'ged government never punished the Mo mi Thos She offered a plan to combat dovsky made several vain effortstc @ The court loosemed the
. soldiers responsible, nor did it pob- e A toos became | the greenhouse eifect and pro- SOVIET: 4; e s .9 obiain official clearance to publish quirements for law - enforcen
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m““msmmmf rces in Mr. Doe's government were to fall, 1ies to sell out to Nigerian nation- | spoke to more than 300 dele- mmmmﬁ“%m capital anakert w'rggthm w L
Nonherngslrdgdand;tyh:smﬂod many Western observers say, the 2ls, the Tbos had no money to | gates from 40 countries. am:ﬁmmmhoﬁﬁ:: hal:llbmas}megmdmponsemap- :
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ted G . 1982, He was feared by the Ibo peopie as Gerrymandering, the Ibos grum- ethic” in which protection Monday but others continued Armmmns,w_ho.campnse.aopq- by the Nobel literature lsureate Jo- 1o legal foes for successfi ! l
Dt O e i A leader with “genccidal” tenden- ble, has slashed thelr fair share of )} oozin o hoiiurion, ozonedepie- | SUUSRE to back their demand that - cent of the region's population, had  seph Brodsky and the late Alexan-  challengine tae wi olfe: .
Asnesty said an inquiry was “vital o, political power in half. tion and acid ain would he s | the enclave be transferred to the agreed to cod their protests. der Galich, Reut ag foe Wi S .
1o ensure that effective procedures ™oy, 1he day the war ended, how-  But éven if a number of influea- anc acid rain would be 2 _ . (Rewters, WP} eral housing subsidies.
and safeguards are instituted.” ever, General Gowon delivered a  tial [bo businessmen and war veter- sdmeqm't_.e for economic de- - : :

Its focused on six deaths nationwide radio address that Ibos aus believe they are treated as the opmen H' . _ . _
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the police subsequently covered it misled into rebellion,” he said. “We Nwankwo, the book publisher who olluting technologies 10 | the engines may have failed to sume using the plaze flights from Ly an with a crew of two.
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up and obstructed an mdependent suaranteevjh{lg pegsoplasl;affe of gfn:ehdmm:nmésg:: fidppnnﬁt:&m vide the needed power at the pilot’s sl‘;ondon sa(l.;tdatmck airport to the moment, there is no reasan to
gﬁm‘:alhasmmfuseds t:'ooitTugeaJsudidal authon!'tey." s can ovut. You can get ghead. | and consideration of a global | qut if the oompu:crl fu';cﬁoned “This follows discussions "’mm&‘fﬂm;md
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_~*RLEANS, Vermont — For

. ‘nngmg it writin,
T '!yfordstul:kmthltandshon%ybdmh]s.
"~ iblished.

By Aitne- Marie Schiro

: . . NewYork Timez Service
EWYORK Rﬂnunhq'thenmlsuc

+, the windows of Berpdoif Goodman, Blocmingdale’s
+ London and Singapore harve ordered his fall diothes,

“There are two sides to Isaac’s clothes,” said
senior vice president for fash-

: mﬁﬁly,w‘braqcyandyouth.yetmsamem
" they're very classic

) peopi
Lﬁnﬂhlsmd."lfdtdmmed.lhadtobumk:way
* at that moment, or I might never have done it."

He went into business with a family friend, Sarah

- Haddad Cheney, who had worked in children’s

LT

wear. “We m:rmoneytogelhu'-mt
dealofmm?e?-——andmwmpmmd aw

mld.“ln]nlywemokaloﬂ,andmAngmlm-

collection. Jost a few
‘Fifth Avmuehohd:{d Bloomingdale’s m%ﬂh
stores {o buy. We made all the clothes in my house,”

“The spring collection was sold to 15 stores, and . §

the {all collection has been ordered by 30 stores. “T
don"t want to grow too fast,” Mizrahi said. “T want

He is well aware that

man:r ymma deﬂsnus
- have been overmight sensations, bat then conld not

deliver the goods. His business, now with a staff of
nine, is computerized and the clothes are manufac-
tared by professional contractors.
Hedmibedh:stypmlmstomerns“eduuleﬂ,
witty and terary in a way.” He said she is “not a
body:ypeandnotanage.ﬂlesm.\mmm
who believes in American design, not one
whulostmvpemdmhu.YmseeaEumpm
Woman in a restanrant and she’s so done up, in a
tailored jacket with lots of jewelry and her hair just
50. An American woman in crocodile flats and a
meedshnlookssomuchbetlenomn.

Ty
- n

erszstence Pays for Writer Afiter 25-Year Hiatus

1935, Hayford‘spoeuyaughtthemum
ofRobmFrost,thepoa—m—mdmce.Fm
established a fellowship mdmadeﬂayford
101546 The Saturday Eveing Post pub-
venmg
lished one of his poems. Harper's Magazine
published one that
next. The New Yorker ran one in 1951, for

e quitting” be said “1
-~ ’rihe encouragement of my friend Howard
~"osher. Ewyumc!got‘ierqecumhe
_"-geested ways 1o improve the manuseript.
ndhealwaysmuragedmemkeqaon

ying”

.~ The book s the story of a skunk who helps
" v a family farm endangered

rveloper. “T was [acinated by the skunk’s

_ethod of self-defense,” he said. “Tt’s not
s oo I ety Cocanse 1
.., be farm crisis come in naturally
_ anted to write aboot a farm family, and

have aggressors

; ll=\%;]:ile'_g sdent at Amherst College in

By Jules Older

New York Times Service
many writ-
ers, 4 25-year dry spd] would be dis-
But James

th birthday had bis first children’s book
'WhmlgonolSor woﬁm”dt

d have except
by a greedy

tance
these days.”

l:shab]e.“lihwghtofgomgtoN
and hanging around with editors at cocktail
parties, but 1 chose t6 stay in the comntry and
_Just write the best I could, hoping someone my
No one did. He begsn to publish his poet-
ry himself, under the name Oriole Books,
“because we had an oricle nesting in owr
front a:d."Bnthesﬁlllongedforncwp— and
a commercial publisher,
In 1971, Hayfo:d,arem-edsehoolm:hu interest and
andnuwag:mdfathu‘,wasmdmganeot‘

Dewey’s

me,” he said.
1o the skunk.

ized it would make a pood basis for a chil-
dren’s book. He worked on the book, called mannscript 14 times.
“Gridley Firing,” on and off for 11 years.
The book’s main character, the skunk, was 70 years old.
named for C.V. Gridley, caplain of Admiral
flagship =t the 1898 Batile of Ma-
year and a second the nila Bay. It was to Gridley that Dewey gave ook will never be
the order, “You may fire when you areready,
Hayt'tidexplaine&“lwasa:alo&fora
ontoffashmnandsmce name for the skunk and it occurred to me mmusc?noNew
l.hathdlsywasanamral.chgaVa'-bume. i
otk monter I was brooght up on Admiral Dewey
-—1 went to school with his
mmetomd’:.auhissmtemewasmadefor

purposes. . .
Just ‘before the climactic battle in the
book, the farmer’s son repezts Dewey’s order
Hayford sent the manuscript to publishers ~ “Gridley Fi

In 1982, a New York editor expressed

2 that  Since then Hayford has been interviewed,
continued after she switched to another pub- photographed and ipvited to 1alk 1o students
hshmghous:.Bythcumeshedmppmed fsomdmrm'ysrhoolloooﬂeg'-

.l dren’s books.”

rejections. 1987. It has

fora

from that honse, Hayford had revised the
Hewasnowwithomaneditonndhewu

l-!isseuchforapubhshnrcmunued,bm
without soccess. One editor _wrote, “This

_Then, at the saggestion of Mosher, a nov-

book earlier becanse “we don’t handle chil-

‘When Paul Eschholz, New England’s edi-
tor, called and said he was interested, “1
nearly fell over,” Hayford recalled. “When I
askndwhyhe’dchangedhismind,l:‘.schhoh
smd,‘WenowmnasaVumombook.

mnnontmNuvmber
2,00 copies, a successful

book.

Diane Kéaton’s Sex Role

For ‘The Good Mother

By Leslie Benners
New York Times Service
TORONIO When Leonard

Nimoy asked Diane Keaton'to
star in the movie version of “Tha
Good Mother,” she was horrified

—amsesherecanedlaterma §

faccmhahands.ﬁey;cdand '

made assorted moaning noisss,

“I had a big reaction, which was
1 fipmred that I was wrong for the
parl.beu.uscoflhclowmahng
pect of the film, it's just o vulnera-
ble, the love part of it, falling in
love for the first time, my God, 1
thought, “Who's going to buy this.”
seeing me — Oy, oy. I said 10 Leon-
ard, *Just forget it!" - I mean,
people are just going to 20, “Take
ber off the screen! We don't wam
to see her!" ™

To be sure, “The Good Mother” .

is a harrowing story wo dramatize
on several counts; written by See
Miller, the novel was highly ac-
claimed but decidedly controver-
sial when it was published in 1986.

_The story addresses several

‘Asia Viera and Keaton a5 daughter and mother in the new film.

out complexity involved.™ she ex-
Lained

p .

“One theme 5 that we have a
tough time in our society dealing
wuhthetdeaofsexuahtymnmmh-
er.” Nimoy observed.

“We understand that after a di-
vorce the father can immediately
gooutandbounccfrombedmbed,

i. butwith the mother it’s: “Now wait
ty i::nwa minuie, let’s talk about this,

active is she going 10 be, does Rorscha
the kid know about this® ~ and so

. on. It really is the madonna-whore

question, which is ancient.

“Then there's the issue of the
morality of the 1960s carried over
into the conservatism of the *80s;
!hisisa'GOskindoflil’cstyle.where
openness js the thing, and it's re-
vealed in an 805 mentality where
openness is no longer the thing at
all. We don’t have love-ins where
people are having sex in parks in
public any more; the mentality has

When “The Good Mother” was
published, some saw it as a harshly
moralistic tale about the price of
passion for 2 woman who violates
Tepressive social norms.

Anna Dunlap, who has never
known real passion in her entire
life, extricates herselfl from a love-
less marriage, finds a new man and
only then begins to discover her

g own sexnality,

‘The price she pays for that awak-
ening is hormific, leading many to
interpret the novel as a cautionary
tale.

An.naDunlapoon.fron ts an array

of antagonists that from Bn-
an, the ex-husband w fun is
lurther inflamed by hcr admission
that she had alwavs found sex with
him to be “temible.” 1o a reprewsive
purilan beritage and a legl svatem
whose machinery, once started up,
tums inlo 3 jupgernaut that smash-
es every life it rolls over.
Indeed, the story of “The Goxd
Mother™ d;:rmndcs something of a
lesy, its interpreLition
vnrymg from individual o individ-

"'l‘hﬂenrepen)ph who will sav
that Brian is absolutely right und .
Anna made a big mistake, and there
are peaple who will say he's an up-
tight pain who doesn't wane the kid
at all and who's only getting back at
ber for saying that sex with him
wasn'L 100 temific,” Nimoy said,

“There are people who will say
that Leo did exactly the right thing
aﬂ;n:llhuempwplewhoumu\-
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Options Market
Opens in Zurich

ucmost discretion, as be-,

ITzllhappenedwid-n:h:

fies the very secrer world
of Swiss banking and finance,
but now ir can be revealed: the
Swiss srock exchanges have
just eraversed a “Big Bang” of
their cwn. On May 19, the
world’s firse fully clectronic
options trading and clearing
systern opened for business in
Zurich.

Trading has since soared ro
16,000 contracts a day, making
this the most successful op-
tions exchange debur to dare
in Europe Unlike che famous
Chicago oprions exchange or
the Liffe in Loadon, the Swiss
model has done away with the
mading floor and all wansac-
tions rake place auromarically
by computer.

"It was 3 Big Bang without
the drama™ says Ralph Gun-
cher Kaiser, vice president of
the Swiss Bank Corporation.

“Everything went smoorhly.
The screens only blacked out
for one hour!™ Compared with
the London Scock Exchange’s
problems during cthe first
week of the Big Bang, a 60-
minuee glicch is considered
bighly satisfacrory. It was an
auspicious stare for che Swiss
Options and Finandal Furures
Exchange, ar Soffex as it is
generally known.

The 11 Swiss stocks select-
ed for opdons are some of the
biggest companies in che
world in their secrors —
chemicals, food, banks and
insurance. All of them are fol-
lowed by institurions and pri-
vaie investors worldwide. I
the Swiss bad nor inmoduced
options, the Chicago ex-
change in the U.S. was going
10 staxt irs own Swiss Index, ro
sadisfy the need for today's
portiolio managers to hedge

cheir Swiss investments,

LES FILS DREYFUS & CIE

SOCIETE ANONYME
BANQUIERS

MAISON FONDEE EN 1813

4002 BALE

AESCHENVORSTADT 16

‘The reluctance of the Swiss
o adopt new emarket instru-
mengs unil now derives from
the very qualities which have

made their banking reputarion
— prudence, caudon and chor-

Sofcx is the first step in 2
new direction. It is also the
first nadional Swiss exchange
and should pave the way o a
unified Swiss stock market.
Due o Soffex, condnuous

The 11 stocks
selected for
options are
some of the
world’s biggest.

quotations have been inoo-
duced for che 11 undedying
option stocks, instead of de-
pending uniquely on the old
system of open outary pits.
The Swiss have been crini-
cized for negoriating big block
trades between themselves,
ourside che cash market. The

forms are also being rabled to
bring trading conditions and
regulations in line with norms
in other major maxlers. Lead-
ing Swiss banks are the prime
movers behind chese reforms.

To dare, each of the can-
tons has administered its own
stock exchange. The top chree
~— Zugch, Geneva and Basel
— joined forces with the lead-
ing banks, Union Bank of

Swictzerland, Swiss Bank

Corp., Crédic Suisse, Swiss
Volksbank and Bank leu, 0
form a single corporarion and
finance Soffex. Estimares of
the overzll cost are pur 25 high
as 150 million Swiss francs: 65
million for the Sofex budger
and the rest for equipmenc
installed at the banks

Once the decision was
made ro establish an options
markert, the corporadon deter-
mined to create the best and
most modemn exchange in cx-
istence. Through Arthur An-
demsen, the international ac-
counting and consultancy
group, they commissioned 2
thorough survey of existing
optons faclites worldwide
Finally, in May 1986, the go-
ahead was given to creace
something tailor-made for
Swizeriand

*The Swiss banks d:sc:vc

for their far-
sightedness. Soffex has meanc
a radical change in menralities
and it will accelerate other
changes here,” says Paul
Hocvé, company managing
pactner for Arthur Andersen
in Switzerland.

In the two-year period be-
fore the Soffex screens Enally
lic up for business on May 19,
1988, step-by-sccp prepara-
tions for the opening procesd-
ed ar breakneck speed, some-
dmes caliing for superhuman
ciforts.

Orro Nzgeli, former man-
ager of investment
for the Bank of Tokyo in Zu-
rich, was selecred a5 Soffex
director. A staff of 35 was
recruired, 2 difficulc sk in
Zurich where computer spe-
cialists ¢can write their own
tcker.
were estab-
lished in the Zurich suburb of

Dietilon, juse a quarrer of an
hour's train-ride froem the con-
ter.

The Soffex membership list
was finalized Jn addition
the Soffex, it comprises six
cantorz] banks, 20 other Swiss
banks, ren foreign conrrolled
banks, oaec foreign bank
branch and chree finance com-
panies.

Terminals needed 1o be in-
stzlled in member bank loca-

grarmn, and cesc the systems.
During the final simulacion
pesiod, three scparate groups
worked around the clock.
Meanwhile, young Swiss
"golden boys™ (and 2 fow
"gakden girds™) flew from Eu-
rope o New York and Chica-
£0 to leam che new cechniques
of options and furures.
Proving chat the Swiss
know how o market when
they want o, the Soffex ram

wene into Jeeion from the our-
sct, publishing newslerrers
and informing the press and
financial community of thar

progress.
At Jast the suspensc 18 Over.
The Soffcx compurer 15 work-
ing smoothly. and wurk has
begun on an index opnon of
Swiss stocks which should be
ready by the end of rhis year.
Before the opening, Nico-

las Baer, president of the Zu.

pcctf-'d." cmilrmed Bﬁgﬂ .

Gisler of USB, Swinohnd,
largest bank He

pmd:mdmmhg!nu.-:

umcsslmxldbemx:hdb,ag
end of the year,

desp conservarism
on which the Swiss
Confederarion has

lmgpndedmdf-—us'm

standably wary of recent
changes on Wall Screer and in
the Ciry of London.

Ye the opening of che Op-
dons and Financial Furures
Exchange is only the lacest of
several maves thar are sweep-
ing away the cobwebs.

The Big Three commercial
banks — Union Bank of Swic-
zedland, Crédic Suisse, and
Swiss Bank Corp. — have ex-
panded aggressively abroad in
recent years.

The cantonal banks, led by
the largest, Zurich Canvonal
Bank, have banded into an
association carchily named
Swiss Cantobank Internation-
al, with 2 London officc o

CEO Gottex Money
Broking Company.

promote their interesrs
abroad.

Even the very secrer private
banks are actively wooing for-
cign clients and serting up
offices in leading capirals ro
ACKACT NEW MONSY.

Each day, specialized com-

panies like the Gortex Money
Broking Company, rucked
away in garden offices beside
Lake Geneva, process over
$2 billion worth of currency
swaps, incerest rate options,
FRA's and arbirrage in the
inverbank marker around the
world They, 0. now pre-
pared to zccepr private chents.

According to 2 small book-
ler called Serits Bamby — The
Savet of Sucess, Swiczerland
ranks among the op interna-
rional markets after New
York, Tokyo and London.
The rcporred mnover on
Swiss stock cxchanges — cx-
duding block transactions,
which are not requited 1 be
reported — amounted to
SF 890 billion in 1986.

Ar che same cime, daily
mading volumes on the Zu-
rich foreign exchange market
averaged abour $30 billion,

Out New Foreign Money

phcmgdtcmym ﬂlllﬂphg

afrer London and New Yok
The Swiss capical oiagket iy

onc of the most acrive in the
woeld. Public issues of bonds

and shares in 1966 arnounted 1

to about SF60 hillion, The
wal assers of banks and fic
nance companics in Switer-
Lznd amounced o SFE4B bl
Lion ac the end of 1986, with
forcign assers accounung for
40 percene of the rocal while
Swiss banks have the highest
capital/asscts ratio in the
world.

Swiss-managed invesonen
portfolios acc worth an csti-
mared SF 1.4-1.6 milion. One
third of newly issued Euco-
bonds goes suraight ino pore
folios admnistered by Swiss
banks, demonstrating che
enormous placing  power in
international securities mar-
kers,

— et i ey
Y
T

K Kung
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Short and o the point:

PBZ, PRIVATBANK ZURICH is the new name
of Privalc Bunk and Trust Company, ZOrich.
We've simply adopted the name you have ,’

PBZ PRIVATBANK Z{RICH - yauc valuable
contact in the linancial, industrial, commercitl
and service communitics. To nahke a lung story

used all along. short: a financiat linison with sithstance,

{P

PBZ PRIVATBANK ZORICH

The Tnterlhee 1o Value

dlilgliltial

Birerygrsss 29 + CHES001 Adrich Telephone 2228 HIE Siock evehangs Wekeplone DVIIRUIE Tekey §12 334 FRY feleran - 15033
(S NN i

In Gieawna: PBG FRIVATE ANK GENEYT - Soroe Prerre-Lano CH-E0 Genase 3 Feleplsate 03250 20 ks 33058 G, peben, 0307 ?
whelas 0122780
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_Soffex. was due to
open, the Wall

tlleworld.lntlle
aftésmath of Black Mon-
B day, the Swiss market was
8l ot spared. Otto Niigeli,
execative officer of

Tradmg Exceeds.
g\ [nitial Estimate

*lx months - before -

Bar morc important, I can '

prove from che princous that

onc third of che crders are

. customer/agent transactions.

*:Mi, Otto Niigeli, CEO of

Pottrait of a Young Exchange

following smatis-
tics, compiled by the
“Union Bank of Swit-

.urlmd,pmﬁle:hc]lSmss

stocks on which options an
now be maded. -
Ciba-Geigy (bearer
ghaves) stock market capitel-
ization SF 10.096 biilion; tum-
over 5F 15.955 billion; one of

the wodld's leading drug, agri-

- culeural “and plastics come

marker aapitalization SF $.734
billion; rumover SF 7,822 bil-
lion; Switzerland's largest
chemical company with %6
percent of sales abroad.
Jacobs Sochard (bearer
shares) stock marker capiral-
tzarion SF 3.759 billion; cum
over SF5.235 billion; the
world's chird largest pro-
ducer of coffer and chocolate.
Nestlé (bearer sharcs)
stock marker capiralization
SF 19.578 bi.uim; nrnover

" SF 38.050 billion; the world’s

laggest food and drinks muls-
naticnal

Sandoz (participation cer-
cficares) stock market capi-
ralization SF 8.67 billion;
rornover SF 8.361 billion: the
sccond largest Swiss drug and
chemicals proug.

Union Bank of Switzer-
land (bearer shares) srock
marker capiralization SF
16408 billion; asscrs SKF 9.12%
billion; largest Swiss Bank.

Swiss Bank Corpora-
tion (bcarcr shares) smock

marker  capicalizarion
SF 12.176 billion; assecs
SF38.458 billion; che number
two Swigs bank,

Crédit Suisse Bank
(bearer shares) stock marker
capicalization SF 8.861 billion;
agsees SF 6.75 billion; number
three and 2 leader in the Baro-
markees through Credic Suisse
Firsr Boston.

Swiss Reinsurance (par-
ticipadon cerificares) stock
market cipitalizadon: SF 5,174
billion; gross premiums

SF 10,665 billion; number two
in reinsurance workdwide,

Swiss Volksbank (ordi-
nary shares) stock market ¢cap-
italizadon SF 2,295 billion; a5
scts SF 716.5 mullion; nurnber
four commerdial bank.

Zarich Insurance (bearer
shares) seock market capical-
tzation SF 6.667 billion; gross
premiums SF5.529 billion;
with 42 affiliaces in 35 coun-
mies, this insurance giane I
sgongest in the US. and
West Germany.

Another all-male ceam
the screens at the lead-
ing bank, Union Bank of Swit-
zerdand (UBS). Vice-president
in charge of options, Bruno
Gisler, who came over from
Cigbank in Zurich, dismisses
the suggestion thar 2 new gen-
cration of Swiss “golden boys™
may be in the making. Salaries
for young traders arc srill rels-

ﬁvdymodﬁt,mdchpcndon
the size of bonuses ar the end

of the yoar But Soffex his
certainly attraceed 2 new wave
of young people.

The Swiss, though, are una-
mused by 2ll this wlk of
“golden boys.” The rerm
cvokes excessive speculztion
and new financial instru-
ments. Soffex’s owners have
concentrared on creating 2
“safe” market, in conformicy
with the Swiss Banking Act.

A New Generation of Brokers

For instance, general clearers
must show 2 minimum capital
of SF 500 million and provide
guarantee deposits of SFS
million.

The very conscrvative state-
owned Zyrich Kantonalbank
bas become onc of the mose
enrhusiastic supporters of Sof-
fex and embarked on a drive w
modemnize and expand facili-
des. It is 2 full deadng mem-
b of Soffex, a distinction
hddbymﬂyliludingbanks.
In fact, ZKB is the largest
bankmg establishmenr in the
assodiadon of Swiss cantonal

Swiss Bank Corp. and Crédit
Suisse. In line with the mod-
emizadon drive, it will soon
ask the people of the canton to
vore on extending the banlk’s
foreign zsset Lmit from 5 o
10 percent.

“We are convineed thar for
the image of our bank and the

Kure Stiubli, senior vice-pres-
ident.

The job of scrding up the
Soffex tcam ar ZKEB wens to
veeeran scaffer Daniel Lang,
who smdied ar Northwestern
University in the Uniced
Stares and worked with the
Chicago brokers, O’Connell &
Piper, before wking on his

‘To date, ZKXB makes 2 mar-

ket in Neste They will add
new options when Mr, Lanz is
sztisfied that the team is
ready. He poines ouc thar it is
the birst eime, ar 2 Swiss stock
exchange, thac market makers
luvcbemobhged:oregnhrly

price moves, 32 separate op-
tions prices move differencly,
and this ckes some warch-
ing,” says Mr. Lanz.

ZKB's no-nonscnse offices
are beaucifully positioned
close to the lake Not so the
very privare Privatbank,
owned by one of the richest
industrial families of Switzer-
land, the Schmidhciny family
(Brown: Boveri, Holderbank,
Esemnir).

The bank had one of its
best years ever in 1987. Never-
theless, Privathank recencdly
decided to open up to more
internarional clienes. Its name
has now been anglicized from
the tongue-rwister, Privac-
bank und Verwalrungsgesell-
schaft and new offices were
opened in New York, Hong
Kong and Geneva,

"We're counting on Soffex
o help bring back liquidity ro
the macket,” says Saad Azhari,
portfolio manager for Privar-
bank and a specialist on op-
tions. He notes thar one of che
reasons the Swiss svocks suf-
fered 50 severely after Qcrober
19 was the absence of options.
Investors who wanted o leave

the market and ride ouc the
storm were obliged to scll che
underlying stocks because no
put options existed.

Mr. Azhari, originally from
Lebanon, noces that opdons
are nothing new foc Privac
bank. "We have been dealing
with all new financial insore-
ments in che Unived Seaccs
and other markers for many
years,” he says,

He fecls thar Swiss banks,
in general, have now recog-
nized che face thar options and
furures can be used a5 conser-
vative inscrumencs co reduce
the risks of che marker 2s well
as o increase the income of
swockholders.

The largese of Zurich’s pri-
varc banks, Bank Julins Bagx,
has chosen o make 2 market
in two stocks, Hoffman 12
Roche and Jacobs Suchard,
Sryling icself as che Rolls
Royce of privare banks, with
its stunning modern art decor
and uniformed attendants, ju-
lius Bacr has an important
private clientcle and 2 long
experience in portfolio man-
agement.

"We participatc in all mar-
kers around the world Ic's
time we bad the same oppor-
tunities in Switredand,” says
Albere Merz, in chatge of op-
tions for Juling Baer.

Section tway written

by Caroyn Bl
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m— , Hits Record of
)ver Dollar’s Quick Rise D ecora o
—— ramumn ealings £1.21 Bill;
P ‘. g=yOKYO — Thesudd:nsmgcmthcdoﬂarhasamused $1.9 Million Case ¢ ]'
._.—"s'i;_-_— . fears on the Tokyo stock market of mflation, higher
"’ T I interest ratsa:ndanout[lowof]apanme funds to leenedtoBoesky By Warren Getler Michael Hughes. an economist
o } nadhgtonmd:m‘:?gs?bm“ The dol]ﬂ.lner svt;-hmh o Ow Sea B - Internanonal Herald Trisme ;ﬂcmmﬂmmtmﬁaﬂs:ﬁ
Tl .. week at abou Yen, burst throngh i Conpiicd From Disparches LONDON — Zocte in London, -
SR _ R bythemdofthewuk,dnsmgatlSOﬁmNewYorkz:‘& WASHINGTON — A traines record £1.21 bnmol::n(?'fospﬁfoﬁ ~ The market fears that the trade-
-t ‘ =J_50mLondon.Itpnshedsu1lh.|ghgronMonday analyst with Morgan Stanley & Co. deficit on its widest trade measure dfm‘““““ﬁmlm
G . -'1.70 in Tokyo, matching its high for l988,wh1chwas leaked inside information cn pend- in May, nearly double market ex- pounds a month rather than the
e " sted Jan. 18. This fed tion it wounld 132yen. Ing merperstioa pectations of a £700 million mopth- V0 million that it had regarded as
ST . *“There ate fears of inflation, which will likely continue well nessman thet at least $19 ly shorifall, according to figures L0lerable. The marke: sees a degree
I ' - p the foture,” sa:deSlnmma.ch:dflmdmxg:tof million in illegal profits, the U.S. released Monday by the Depart. ©f monetary tightening as desir-
Gy i e v iy Come | | 1717 ] | ot el T S
L e T o el iy o Moy —rerer—— oy e | i e da
- &R . e ion 25 10 e G. Lyncti, the SEC en- Two competitors in the battle for the Pacific passenger: United Airlines and Japan Air Lines. priscs trade in goods and seyvices  Bank of England to sanction a one
SRCLIS .]a:mnsetolSS and - forcernent chief, said the case is plus some financial transfers, un- POIDI TALe increase in hase rates.
ey it ochiko Evenwihowthe et b mpieice 3 | J ipslo Thines Are Not Occi ot s B i . o s ety b
SE  Lawwd come " dollar surge, some 101 oy - ng. Occidental | e e messiop ooty s
S st Rl LESSemi oo iR
o i | plysnceJune 17_whle oy e rading and agreed 10 pay 50 | Service Keyed to Japan Dominates Pacific Air Routes | porsal bank bas leding rats o ey T Pl Sabienzg
e . dollar generally been stagewas Or a iflion in peoal Tewrm lishing a2 particular exchange rate.”
— e . - . sinp— chalkin a cumn- million i illegal profits. Mr. By Nancy Yoshihara Tusdﬂy
DL e R4S poms  market retreat. Boesky had provi e rgein Times Serie The pound dropped moe han 2 Overll merchandice expors i
- Te - - "+ .1leaving the Nikkei index : : Ebout his string of contacts bat the LOS ANGELES -- Yukio ceuts afier the report, 10 close at | o " are polion. while
LT '¥7,435.01 at Monday's close. present case was not conmected | Kot peered into his food pro- 31.7023 from in London from oo rose 2 percent from April to
ey oo e s, iyt VMO o, | oty s e e Do . el P30 I
e r W are i
LR . Alimough most brokers do not sce inflation be en rumediase Va8 I 2, the Morgan Stanky | Suieiad o se them sde than three plennig to 30959 from N AusUISET.
- " blem, investors have still retreated 1o the sidelines. o, ted information the yolk into a fluff. e i current account deficit, £905 bil-
dom ok e _ that the Bank of J will n t about tender off and pending Japariese chef then lay- The Financial Times-Stock Ex- lion, was in Janusry.
- n! o nfiation of detend e ven has been bolstered by o0, ud communicated that | ered the pan's bottom with cgg change index of 100 leading British ™ ; adjusted deficit
mEL L _ " Pﬂﬁﬂs This equity ig t lese d.ut:.tnFde.LeeJS.a]sqknm:E whites. To that he added a half mtﬂﬁ.sggl‘gn&ml.ﬂlt% on the t ¢ widened
2R ! ' active than imstruments related o interést rates, such as ﬁm:tmmlﬁ;mmt“_ mch of yolk. Carehilly p ure highti mmuymbg dramatically in May from an up-
PRI . : -u.']s Higher interest rates could also strain company profits  yionai who also claims Canadian the two togethier, he refrigera domestic demand for jmports buy Wardly revised £728 million shor-
GG . ) Is]oweconomwgmwtb. cifizenship. thelusthanzlll Jater, a!soatroub!ingdeclincmilnpo fnllmAanThcApnl 2cﬁm was
o . . B e said s:.cn:;t‘ke m:u:k“l:'let‘= uenc:muzm late June The SEC will seck 100819 | sengers in business class of All pa;u thelycic:voellhe' Ul.liledld. The May dﬁ'ﬂ?ﬂﬁlﬁo nearly
L ) ' ﬂlﬁaﬂyseﬂbeshgeforamarkﬁm miltion i slieged msider- | Nippon Airways bound for To- no:mgdmm the mgwﬁme?&y quadruple the figure posted a year
e R om o . . . trad_mgproﬁt. leﬁ]lﬂdss? kyoﬁmlmhgd“wsa_ - t w ess_ - ﬂll"l.ﬂ' £361
- e - . yuring the first halfl of June, shares of large companies were  million, three ttmes the amount, Ay lar against the pound in the first mililon.
R : vor Mr. Kato's mishiki : b Britain's merchandise trade bal-
TR - . atically traded, g the Nikkei index up 10 a record Mr, Lynch said. along with st Jeast a dozen other half of this year had made British ance in May also regi A
A : -142.46 points on June 17. Mr. Lee, an international busi- prepared and deli- €xports more expensive, and im- y also registered 2 re-
: nessmam with iterests in real es- | Gately pressntid Japanese foods. ports priced in dollars cheaper. See TRADE, Page 15
- - ROKERS said it was an arguably overheated mazket that tate, public utilities and import- The cuisine is hardly typical of
- . cavsed bloated volumes and a 30 minute cut in the after-  export operations, traded in those | meals served out of jetlimer gal- .
T | PEELIRSMAERNING ETR IR | sioeronoe Mitterrand, Thatcher
AN ik : passenger loyalty among sirlines
w UL AtamundZ’I,SOﬂ,themuketwaswchmmﬂymtora mdStop&ﬁpCos.—foﬂns operating_across the Pacific
P oewe o oa . -ection, and this has been a factor,” said Andrew own. account end for others, realiz- | Ocean is forcing improvements l)ls. ECB k
c e T . tegist with Barclays de Zocte Wedd Securities (Japan) le- ing profits of S19 million, Mr. | i food and service agree on an
g dling, volume and relative strength in smaller stocks are signs L%!‘g%ﬂmf cat action “It:sthefastgte-gromng Bv Ferdinand Pr
e echnical weakness.” ] -enrorcement | trensport area in the world,” said =~ A erdinan otzman  European central bank” a spokes-
. h " 1 5trong dollar normally helps stocks of export-related compa- filed in US. District Court in New | poyt’p Karos, an analyst who JmnAlrlmﬁhosiﬁsmanln'lhepubﬁutyphnto.Meal yfnmﬂmnlﬂemldTribmr man for the British delegation said.
W B el : .Bntthlsum:‘,ltheyhavegotnoumhlybmeﬁted. Brokers Loggﬁeﬁcmmm; follows the airline & quality is one way carriers are trying to baild customerloyakty. | 17, NNOVER, West Germany— “You will only have - when you
oA | their earlier advance was due largely to increased domestic unction, freczs First Boston mNewYork. . . . i
T e ' tion, reflecting more inward-looking marketing by the 1he two mea's accounts, disgorge- "’I‘herensongro?];ausfmrl sim- United States and Asia— 6 mil- Operators include China Air- mﬁnwc-i.-mm%ml dissolve the HouscedofCo“Tt:nons:
P Sump of the th ] y Sim y ; T meeting opened Tuesday y among other political insttutions.
LA ipanies concerned, and thus their seasitivity to exchangé-rate  entof theprofits along with wiple | ple; The Far East in general js lion between Japan and the Bnes, Cathay Pacific, Kores Alr | one major issue on its agends 2 Bus Lord Plumbof Coleshill, the
TUn ‘ement has boen reduced. P‘“’ll:d‘:‘b:'“ Lynch said the 0OUIt | gne of the fastest-growing eco- Uniled States. Lines and Singaporc Alflines. | proposal to study the possibility of  British president of the European
- oeh ot A weak yen has in turn become a demerit for such industries,” Bl request “am nomic regions in the world. Air- _ Northwest Airlines, with a Withnﬁ;]he P““L‘l‘rmh‘“" creating a European central bank.  Parfiament, told EC Jeaders they
- : | Mr. SlnmuraofSumtomo. “The cost of raw materials is order freezing lines are building off a smaller 24.9 percent share of the market, -come Delta Air Lines, American The West German t should strive for the eventuat cre-
' i wup” sets. Mr. Lynch said thecourt order | a0 5 the growth is faster. Itis  has a slight edge over United Aiflines and All Nippon A | spokesman, Friedbelm Ost, said ation of a Enropean central bank.
- xeas relatively msensuvetoumhangerats,wchaslhe extends to several accomnts | in jts early growth stages. Airlines, at 23.8 perceat, but to-  WayE. ] .| the topic was touched upon only  “As the conditions far currency
to I + =lopment of a one megabit microchip;-have become a market mEmﬁw by both men. last Frie Tnns-Paaﬁcmru'aﬁ"iclsm _gether the two U_S. carriers dom- mmg's“ carriers may domi- | priefly during the day's meetings. siability are increased.” he said, “so
T EL At is, and this sways investers more than dollar direction. day i s fords rom e | Pocted to grow atan average dn- “inate, accounting for nearly half © Bare the market, but the Asign | He said it would be discussed in  the role of a common currency wil
Sl rokerssmdlheyucpectedbargmn—hmnngmtha:mm UgnedSmes H Mr, | Tmal rate of 11 percent through . the seats. carners or detail during later sessions. become more and more natural and
R near future, and, when the market picked up steam again, o ! 1o Hong Kong, Mr. 1994, according to the Interna- JapanAn-Lmslsﬂurd.w:th and service. Mr. Ost said President Francols appropriate.”
4 LI *said they anticipated a spreeofpmfit—tahng by investors y%:nsacﬁonshlhjeutmheinsid- ‘tional Civil Aviation iza- 182 percent, according to a re- There was absolutely 1o | Migerrand of France had spoked  ~proponents said creation of a
e e Iy exposed to electronics. tion. In 1987, about 8.7 million port by San Francisco-based compauson,” said Ole Heark- | o sirongly infavor of establishing European central bank and a single
T SeemSlDER,PageB -passengers traveled between the Montgomery Securities. Other See PACIFIC, Page 13 a European central bank and cur- Eyrgpean currency are prerequi-
S rency union. : the abokit trade bar-
-~ Rms Prime Minister Margaret :E:-:r;ms meu?;OEfc nmg.f;
P | y British Dr U raveling of the Clowes Empire g ey o ot e
Yo But Mr. PSh] and Mr. Kobl have
b E Y @ Rates Jue 27 By Steve Lohr E It turned out that much of the sional organization of investment  prance currencies, and abolition £x-
o M supports the proposal. i
- h = tam fm Ry '1'?:'- :‘;h 2’-'5:: o 'i- ﬁh E'n- New York Times Service mmeymv?ad;innush manasexs_tba;l!a:_-lqwaom_was But the West Germans appear to be gﬂglwml&mmm
S ste) WPFs MR M 6B 28MTS s , BEs W LONDON — For several weeks, | government ter engaged in suspicious Pm sphit. Foreign Minister Hans-Die- ™o has also said tha
. nooME R o A e w4 zmy wmpw A [fmancial scandal that centers on B Through the loosely regulated bot the department remewed G- rich Genscher strongly favors es- Germany t
S I ® S um N M -— o4 3w ma e  the unhkely character of Peter | Gibraltar wunit, Barlow Clowes In- censes in both 1986 and 1987. tablishing such an instimtion, but ¢ European central bank would
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SINESS ROUNDII,P

iled by Our Staff From Dispaiches

"+ SHUA, New Hampshire —-

" v - Service Co. of New H:

T myhcforcedlollqmdale

L ¢ | its bankruptey Icy reofganiza-

:mﬁledeanuarv.lts presi-
udanMonday

*v " eility was orced into bank-

promdingsbwmseofthe
”:‘;i:mmmpm"
_ab nuclear power
] _SAbilllonplnnlhasbem

AP file emergency

cause it has not received a federal
license to do so. Nearby Massachu-
setts commumities have fafled to

evacuation
wdmhmneededfortheplautlo
license,

- obtain a

Public Service has spent $2.1 bil-
on on Seabrook, in which Tt holds
a 35.6 percent stake.

In 3 speech prepared for the an-
nual mesting on Monday. Robert
Harrison, president of the utility,
said that under Chapter 11 of
Federal Bankruptcy Code, 2 reor-

ﬁi"acgfwcascutsnmdend

ld Clears Rate Settlement

IFRANCISCO Pacific

: ElecmcCo said- Monday
cmns quartexly common

2 4vidend by 13 cents a share

‘ 5 E’aabrook Owner Mulls qumdauon

ganizaton plan cannot be con-
firmed vnless creditors recetve at
has:asmuchaslhqvimﬂdil‘;h:

plans, enterprise were liquidated.

“The simation in New England,
as well as the arrangement of our

assels, may mean,” be said, that .

Bguidation “produnces the maxi-
mum value for all our mvestors.”

He said liquidation cowld mean
“segmentation of the company and

" a sale in pieces.” The reorganiza-

tion plan nmst be filed by Dec. 27.
Mr. Harrison said thar the comn-
pany has considered abandoning
the plant,
He kad been asked if the compa-
ny would consider a deal similar 10
one worked out between the state

- of New York and Long Island

Theuﬁhty’sstockdroppeda‘l.s
cents, to $15.75 a share, in trading ham
on the New York Stock Fxchange
onMonday

'l'hecompanyalsosudrhatns

L} Co. the Shore-
shtms pﬂ\;'_olwns

Their tin pnnuple
calls for LILCO to abandon the

plantmremmfortaxbreaks,pa-
migsion to continue operating as a

GM Executive
Retires to Join
.US Law Firm

Retiters
DETROIT — General Mo-
tors Corp. said Monday that
Elmer W. Johnson, &n execu-
mmpmt:gent.rem’edal:d

retumn to the Chicago law
firm of Kirland & Elfis,
The departare of Mr. John-

dusuy, where those familiar
with his situarion szid he was
disa ted that he was un-

1o be named 1o replace
Roger B. Smith when the GM
chairman retires in 1990 at 65.
. Mr. Johnson, who had been
with the for bve

years,

trated by the slow pace of
d:angeattheblggmu.s.
antomaker.

Ford Slgns Licensing Pact With Aunstralian Engine Maker

SYDNEY — FordMotorCo.hasngneda
licensing agreement 1o usé innovative car en-

from Orbital Engine Co. of
s, OrEate eha B

more, 5aid Monday.
The two-strokc Orbital

Sanch,has

car engines.

“1t's a very big step forward,” Mr, Fynmore
wldreporlem."Wenowhaveuneof:hemajor

antomonve companies indicating quite pubhcly
that it is significantly i mmun& the process.™

Orbital is a 50/50 joint venmre between

Broken Hill Pty. and Sarich T

which was established by the Australian inven-

which was

Ausu;hdan inventor Ralph
premoted as more co
lighter and more economical than joons] 4
fonr-strokemgmcs,mwhmhtheplsmnsmﬂve
four times in each combustion cycle.

It is elso said by its inventor to be mechani-
cally simpler and less polluting then ordinary

wradiconal

U.S. car maker.

Orbital has already fitied one Ford US.
repareand tesed el (b Horncng e
t ore the Li
ggmwldbemded.l’ordpmdaszgmngfee
pay for the test engine.
royaities would be paid if the engive enters

said.

and would

Trust, production, Mr,

107, who has been trying for 19 years to have his
technology accepted by the motor
The agreement between Orbital and the No.
2.5, auzomaker, about which financial details
were not disclosed, covers use of the Orbital
technology if 1echnical and business develop-
meats are suecessful, Mr. Fynmore said. He did
not specify these developments.
M.r Fyomore, who is also BHP business
og;ncnt manager, said licensing agree-
already been signed with Outboard
Marine Corp., the largesi U.S. maker of out-
board engines, and tentative work has been
done with General Motors Corp.. the biggest

He said he could not speak for Ford, b

in Michi
centered,

Substantial

INSIDER: SEC Accuses Pair in a $19 Million. Case

added that the engine could be in commercial
industry, production by 1992,

Mr. Fynmore said BHP had commirtted more
than 20 million Australian dollars {($16.4 mil-
lion) 1o help Mr. Sarich develop the technology,
which was also being promored to the Japanese
and Chinese car industries.

Mr. Sarich has said that the state government

where the U.S. car indusiry is
offered him assistance to relocate

his operation to the United States. but several
Australian states are also competing to keep the
technology in Australia.

Lagy week, the inventor threatened to take his
engine technology 1o the United States if the

Australian governmen did not find 100 million
dollars to help him build a factory in Agstralia.

Mr. Sarich said the money was needed to -
cover development costs.

The government has indicated that it needs
firm evidence, in the form of contracts, 10 prove
that the engine operation could be profitable.
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